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Abstract

The insurance industry has experienced rapid growth over the past few years in Saudi
Arabia. This growth was mainly due to the growing awareness of the importance of insurance
service as a financial intermediary and favorable economic conditions as well as the effects of
compulsory car insurance and cooperative health insurance. The objective of this paper is to ana-
lyze some macroeconomic variables determining the demand of cooperative insurance in the
Saudi economyduring 1999-2013. Specifically, it examinesthe impact of inflation, interest rate,
unemployment, investment and per capita GDP on the total demand for cooperative insurance.

The present paper relies on a multiple regression analysis to investigatethe determinants of
the demand of cooperative insurance in Saudi Arabia. The results of the study confirmed the existence
of positive impacts for both inflation and investment insurance on demand for cooperative insurance,
while the results did not demonstrate the existence of any significant relationship for interest rate, per
capita GDP and unemployment. The findings of the present paper are expected to help policy makers
identify the institutional and economic factors that drive the demand of cooperative insurance.
Keywords : Cooperative insurance ; Takafulinsurance ; insurance density ; insurance demand,
Saudi Arabia economy.
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