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Abstract :

This study aims to clarify the relationship between openness and
growth of the Algerian economy during the period (1970-2012), and by
relying on a series of studies, judging from some of the studies that have
proven a causal relationship between openness and growth of the
economy, the study concluded the existence of significant correlation
between the openness of the Algerian economy and the evolution of its
output domestic product, meaning that GDP growth Algerian leads to
attract foreign capital to what is known as foreign direct investment and
in turn contribute to the opening up of the Algerian economy, and the
latter, which is influenced by determinants other similar gross domestic
product, which both inflation and the real exchange rate , openness to
trade and infrastructure, where the study proved the existence of a
positive impact on trade openness, and a negative impact on both
inflation and the real exchange rate, and this is what was expected, and
the impact is not expected negative impact on the infrastructure.
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'Abdur Chowdhury& George Mavrotas,FDI & Growth: What Causes What?,Paper to be
presented at the WIDER Conference on“Sharing Global Prosperity”,WIDER, Helsinki, 6-7
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Dependent Variable: LGOE
Method: Least Squares

Date: 01/31/14 Time: 03:05
Sample (adjusted): 1980 2010

Included observations: 28 after adjustments

HAC standard errors & covariance (Bartlett kernel, Newey-West

fixed
bandwidth = 4.0000)
Variable Coefficient Std. Error  t-Statistic  Prob.
C -5.176870 93.78780 -0.055198 0.9565

LGGDP 2.441467 6.025469 0.405191 0.6893

LGINF -0.742718 0.617246 -1.203277 0.2417
LGREER -5.301824 2.641620 -2.007035 0.0572
LGOPR 0.960552 1.753952 0.547650 0.5894
LGTELE -2.378131 3.948317 -0.602315 0.5531

R-squared0.714396 Mean dependent var-2.022818
Adjusted R-squared0.649485 S.D. dependent var2.776192

S.E. of regression1.643624 Akaike info criterion4.019093
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Sum squared resid59.43298 Schwarz criterion4.304566
Log likelihood-50.26731 Hannan-Quinn criter.4.106365

F-statistic11.00592 Durbin-Watson stat1.442026

Prob(F-statistic)0.000021
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