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Abstract

Abstract

Monetary policy is considered as one of the most important economic poli-
cies which have been given the task of managing money supply in the economy.
It is defined as the mechanism of influence and effective control exercised by the
state through the central bank on the monetary system (control over the money
supply) to achieve the objectives of economic policy, that vary according to the
economic conditions and the nation’s goals and vision .

In Islamic economic system monetary policy is based on principles that
stem from the Islamic law, which are obliged not to violate its provisions indeed.
Anything else it remains to human assessment, in addition to the principles and
principles that distinguish them from those in other economic systems.

The establishment of monetary  policy objectives in Islam
is within its general framework, as long as these objectives are accurate and
clear, measurable and has a quantitative dimension to be achieved, and to be
flexible, so that they can be changed if required.

Their achievement requires the availability of a set of tools which goes with
the requirements of the Islamic economy; It is clear their great diversity that we
chose to divide it into:

« Basic quantitative instruments to directly control the volume of cash
traded in the economy,

« Supporting quantitative instruments to achieve the objectives of the mone-
tary policy

« Complementary instruments that is unique in the Islamic economic sys-
tem, Which Is to resort to changing the date of Zakat collection.

The Central Bank is the trustee of monetary policy in the Islamic economic
system, it is a monetary institution that handles all the regulated operations of the
bank and the banks it controls, without breaking the law, and because of its na-
ture it has been entrusted with a number of functions assigned to it. As a last
resort for banks, and their observer.

In Islam the central bank structured according to the functions assigned to
it. It consists of a governor, a monetary policy council, a deposit insurance au-
thority, and a central Shari'a Supervisory Board, which are unique to the central
bank in Islamic system than other banks in other systems.

The application of a monetary policy from an Islamic perspective in any
country requires a number of procedures, first of which is to adjust its regulation
according to the requirements of the Islamic economy. And To exclude mechan-
isms that are contrary to Islamic Shari‘a and to approve those that goes with it,



Abstract

and finally it is necessary to filter the transactions that took place within the
framework of the current system, and Its application is legitimately prohibited in
Islamic system.

key words:
Money, Monetary policy in Islam, Central bank, Inflation, deflation, Cash

mass, Interest rate, Profit, Islamic financing formulas, Zakat, Sharia boards,
Substitution Policy, Graduation in substitution
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