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-Steven Onyeiwu: ""Foreign Direct Investment Capital Outflows and Economic Development in The Arab
World'", Op. Cit, PP (27-57).
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“rElizabeth Asiedu ,"Foreign Direct Investment to Africa: The Role of Government Policy Governance
and Political Instability"’, Department of Economics, University of Kansas, (2003),PP(1-15).
®)-Steven Onyeiwu,"'Foreign Direct Investment Capital Outflows and Economic Development in The Arab
World'", Op. Cit,PP(27-57).
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-Steven Onyeiwu," Analysis of FDI Flows to Developing Countries: Is The MENA Region Different?",
Op.cit, PP(1-18).

@Steven Onyeiwu and Hemanata Shrestha :," Tax Incentives and Foreign Direct Investment in The MENA
Region"', Op. Cit, PP(1-35)

1(99-98) L= i 6083 s i o Mol pa 58 pa panil A5 e Al 3 ¢ Apia¥) il LAY el e ilaas -O)
@var kolstad & Espen Villanger,"'Promoting Investment _in _Small Caribbean States', Chr, Michelsen
Institute Development Studies and Human Rights. (CMI: Working Papers No (2004:9)), 2004, PP (1-31).
®rSteven Onyeiwu and Hemanata Shrestha:," Tax Incentives and Foreign Direct Investment in The MENA
Region"', Op. Cit, PP(1-35)
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@W-_aura Resmini ,""The Determinants of Foreign Direct Investment in The CEECs, New Evidence Foreign
Sectoral Patterns' Op .Cit ,PP(665-689)

©Pan- Long Tsai: "'Determinants of Foreign Direct Investment and Its Impact On Economic Growth",
Op,Cit PP(137-161)

®*Kwang w.and Harinder Singh ,"The Determinants of Foreign Direct Investment in Developing
Countries", Op Cit, PP(67-105)

@ Steven Globerman and Daniel Shapiro;_""Global Foreign Direct Investment Flows: The Role of
Governance Infrastructure "', Western Washington University, College of Business and Economics ,
(2002),PP(1-36)

®rSteven Onyeiwu," Analysis of FDI Flows to Developing Countries: Is The MENA Region Different?",
Op.cit, PP(1-18).
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WHans Christiansen: "ODA and Investment For Development: What Guidance Can Be Drawn From
Investment Climate Scoreboards?"’, Directorate For Financial and Enterprise Affairs, Working Papers on
International Investment, OECD, No. 2005/5, (2004), PP(1.50).

@-Steven Onyeiwu:_"*Analysis of FDI Flows to Developing Countries: Is The MENA Region Different?",
Op.cit, PP(1-18).

(103-102) U= ¢ 583 s gy "ol yuaa S pa panid A3 e A o ¢ Apdal) o LBl 1 el e ihiae o)
“rMatthias Busse and Carten Hefekken: "Political Risk, Institutions, and Foreign Direct Investment ",
Hamburg Institute of International Economics, Hamburgishes Welt- Wirtschafts- Archiv (HWWA Discussion
Paper No. (315)), (2005), PP (1-24).
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Prepared For The Seminar : ""The New Wave of Capital Inflows: Sea Change or Just Another Tide?"",
Annual Meeting of The Board of Governors, Inter-American Development Bank and Inter- American
Investment Corporation, Research Department Working Paper 417, United States, (2000) ,PP(1-45). -
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2000 0.8 |532 |05 021 |-1 -1.15 ] 0.6253 1 0.34 |1.43 | 2.71 0.25 ]| -

2001 2171537 |05 ]0.26 |-1 -0.75 ] 0.5785 | 4.23 | 1.46 | 2.62 0.27 ] 0.8
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by = A = A = A
1 2 3
C | 95.88 71.94 78.90 |-1.52
100.32 |2.28 2.09 -0.46
Gov | -0.27
-44.36
G.Bur -8.65
-0.30
Dem -5.56
-1.53
Law -5.56
-1.53
Cor
Open | 2.66 5.89 8.39 0.33
16.89 0.99 0.60 0.09
Inf|-0.02 -0.05 -0.09 0.12
-4.98 -0.03 -0.18 0.72
Pop | -45.19 -41.56 -47.31
-80.02 -1.84 -1.96
Urban | -6.80 -6.14 -4.70
-53.84 -1.11 -0.83
Inv | 13.33 6.30 9.77 -5.01
46.22 0.68 0.66 -0.60
FDI (1) | -0.29 -0.34 -0.18 0.17
-25.11 -0.65 -0.37 0.41
R’ | 99% 90.46% 87.72% | 63.38%
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FDI = (95.88)+(-0.27)Gov+(2.66)0pen+(-0.02)Inf+(-45.19)Pop+(--6.80)Urban + (13.33) inv + (-0.29)FDI,.,
(100.32) (-44.36) (0.77) (-4.98)  (-80.02)  (--53.84) (46.22) (-25.11)

R? = 99%
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FDI =(71.94)+(4.50)G.Bur+(5.89)Open+(-0.05)Inf+(-45.19)Pop+(-6.14)Urban+ (6.30) inv + (-0.34)FDl,
(2.28) (0.63) (0.99) (-0.03) (-1.84) (-1.11) (0.66) (-0.65)

R? =90.46%
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FDI =(-1.52)+(-5.56)Law+(0.33)Open+(0.12)Inf +(-5.01)Inv +(0.17)FDl.4
(-0.46) (-1.53)  (0.09) (0.72) (-0.60)  (0.41)

R? = 63.38%
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Bdilaall Apial) ¢ il das sal) Lde rda gy (1) ad) sala

. reg fdi gov open inflation population urban inv fdil

Source SS df MS Number of obs =9

F(C 7, 1) 2206.20

Model 1.66664265 7 .238091807 Prob > F =0.0168

Residual .000113043 1 .000113043 R-squared =0.9999

Adj R-squared £.9995

Total 1.66675569 8 .208344462 Root MSE = .01063
fdi Coef. Std. Err. t P>| t] [95% Conf. Interval]

gov| -.2739973 .0061773 -44.36 .014 -.3524867 -.1955078

open 2.668933  .1580271 16.89 .038 .6610082 4.676857

inflation| -.0247754  .0049796 -4.98 .126 -.0880471 .0384964

population| -45.19545 .5648107 -80.02
urban| -6.800666 .1263188 -53.84

inv 13.33562  .2885407 46.22

fdil| -.2974511 .0118461 -25.11

_cons 05.88305  .9557279 100.32

-008 -52.37205 -38.01885
.012 -8.405699  -5.195633
.014 9.669361 17.00188
-025 -.4479698 -.1469324
.006 83.73938 108.0267

eololoNoloNoNoNe
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8 yilaall dia¥) &l lalinly Aokl g ) ABDe gy 1( 2) ady (3ala

reg TFfdi Dbureaucracy open inflation population urban 1nv fdil

Source SS df MS Number of obs =9
FC 7, 1) = 1.35
Model 1.50777135 7 .215395907 Prob > F =0.5813
Residual .158984348 1 .158984348 R-squared =0.9046
Adj R-squared 6.2369
Total 1.66675569 8 .208344462 Root MSE = .39873

fdi CoeftT. Std. Err. t P>| t] [95% Conf. Interval]
bureaucracy 4.500483 7.119193 0.63 0.641 -85.95744 94.95841
open 5.892662 5.958206 0.99 0.504 -69.81352 81.59884
infFlation| -.0052389 .1993728 -0.03 0.983 -2.538511 2.528033
population| -41.56426 22.54369 -1.84 0.316 -328.0091 244 .8805
urban| -6.144301 5.549454 -1.11 0.468 -76.6568 64.3682
inv 6.301471 9.257103 0.68 0.620 -111.3212 123.9241
fdil| -.3484986 -539422 -0.65 0.635 -7.202506 6.505508
_cons 71.94849 31.56907 2.28 0.263 -329.1746 473.0716
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Bydilall Aial) Cl jLaially dgda) jBagall ABNe i g 1( 3) ad (3ale

reg Tdi dem open inflation population urban inv fdil

Source SS df MS Number of obs =9

F(C 7, 1) = 1.02

Model 1.46206083 7 .208865832 Prob > F =0.6448

Residual .204694868 1 .204694868 R-squared =0.8772

Adj R-squared €.0175

Total 1.66675569 8 .208344462 Root MSE = .45243
fdi Coef. Std. Err. t P>]t] [95% Conf. Interval]

dem| -8.657117 29.33741 -0.30 0.817 -381.4242 364.11

open 8.390421  13.98249 0.60 0.656 -169.274 186.0548

inflation| -.0998995 -5663888 -0.18 0.889 -7.296552 7.096753

population| -47.31002 24.1618 -1.96 0.301 -354.3148 259.6948

urban| -4.704783 5.680235 -0.83 0.560 -76.87901 67.46944

inv 9.771638 14.83984 0.66 0.629 -178.7865 198.3297

fdil| -.1897139 .5122662 -0.37 0.774 -6.698673 6.319245

_cons 78.90322  37.77695 2.09 0.284 -401.0984 558.9049
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B ydlaal) Aialy) c laiily 45 oIl § Ailall) o dmy pdill) A sal) Y BoUS ABDe mila gy 1((4) ad) Gala

. reg fdi law open inflation 1inv fdil

Source SS df MS Number of obs =9
F(C 5, 3) =1.04
Model | 1.05639075 5 .211278151 Prob > F =0.5215
Residual .61036494 3  .20345498 R-squared =0.6338
Adj R-squared 9.0235
Total| 1.66675569 8 .208344462 Root MSE = .45106

fdi Coef. Std. Err. t P> t] [95% ConfT.
law| -5.566576 3.639224 -1.53 0.224 -17.14821 6.01506
open .3366761  3.855295 0.09 0.936 -11.93259 12.60595
inflation .1280713  .1782563 0.72 0.524 -.4392198 .6953623
inv| -5.019683 8.415726 -0.60 0.593 -31.80228 21.76291
fdil .176508  .4336981 0.41 0.711 -1.203713 1.556729
_cons| -1.528511 3.291991 -0.46 0.674 -12.00509 8.948073
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Governance and its relationship to foreign direct investment - the case of
Algeria -

Abstract

The study aims to test the validity of the hypothesis involving a positive and
moral relationship between institutional reforms known as governance and foreign
direct investment (FDI) in Algeria. Especially in light of insufficiency of the traditional
determinants in creating the appropriate investment climate to attract these
investments and the emergence of other factors or determinants emerged from
international developments more important which characterized the economies of
developed countries, that contributed to improving the quality of Its institutional
investment climate. And the description of key relationships that the study
tested, Also the presentation of the most important channels that could affect the
governance indicators (democracy and political stability, corruption, the role of law
and credibility, and the quality regulations and organizations) on the institutional
investment climate in Algeria.

The basic relations have been converted to statistical significance relations which
are Measurable, in order to identify the extent to which governance or institutional
efficiency in attracting FDI in Algeria during the period of the study. The estimated
number of equations using Least squares (OLS), as expressed by the dependent
variable for foreign investment Direct-to-GDP, and the governance index variable in a
group of independent variables in the equation. Results indicate that there is no
relationship of function statistically between governance and foreign direct
investment in Algeria.

The study recommended a set of recommendations mainly focus on issues of

governance and reform policy before the economic reform in countries that are still
oscillating between democracy and the authoritarian systems.
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