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Abstract :

We have through this stady highlighting the most important quantitive economic variables,
and most important qualitative variables, how represented in the quality of governance« for the
purpose of knowing the variables most important and specifically for the size and direction of
FDI flows, and that is dropped on the data of the economic and political situation of Algeria.
Trying to give the subject aside from the Econometrics theory in the analysis and to highlight
the causal relationships of the various political and economic variables considered in the study
and the specific FDI flows .

Based on the results of the analysis was to formulate and estimate the proposed models
and then analyze the results of measurement to identify their compatibility with the expected
results, and then get out of the most important general findings regarding the role of quantitative
variables of macroeconomic agregates selected in the current study, in addition to the variables
of how represented in the quality of governance in attracting foreign direct investment, and
extract the most important mechanisms or policies must focus on the part of the policy-maker to
create the investment climate politically and legislatively « institutionally and economically to
attract such investments.
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Télécommunications, internet 5822
Ciment, verre, matériawx 2508
BTP, immobiler

Chimie, plasturgle, engrais
Eau, environnement et... 1065
Banque, assurance
Métallurgie
Tourisme, restauration
Machines, mécanique
Médicaments
Agro-alimentaire

Automobile

Transport, ogistique
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oo 5 Akl sl 3ags 5 el 5 Gl Babus aliial caludll : a
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@ 3 s o sl e 5 AasSall Basal Aadine Basa ] sl
el Al & sl ia¥) L) e Tase T3 oSN 850 Ba5a

sl abaa .3.2.1

Slaiall il leplisi 5 den o Wi BlSe] Cun (e dygma ASY) Alajall cililall i

o (sl il @liby sacld PlA (e Aol cihurially Al Glilall Je Jpasdl 5 -
a9l

http://databank.worldbank.org/data/home.aspx

tedsall o lgale Jsanl) 23 SAN Bla) B3 Cilyige Ll

http://www.qog.pol.gu.se/data/qogstandarddataset/

:(Stady Model) 4ulyd) gz 3g—ai .2

2 bl oY) L) A OS5 Gy conull el ol K s
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http://databank.worldbank.org/data/home.aspx

:(M1) Jds¥) zisalll o

FDISY = F (LGDP,LGDP2, LRER, INVY, INFRGDPF, OPEN, OPENZ)

1(M2) Sl gigalll o

FDISY = F (QOG{Cor, G.Bur, Law},Q0G2, LRER, INVY, LGDP).

& JSUia 3as i Ladasags lINg INFRGDPF 5 OPEN (ha S alaiind o5 ¢ SN zdsaill 4 :ddiadla
‘; ng&ld\ A 5ima pde ‘:;1\33\ L\,ﬁ)‘}“ deng g cgiaij\ LLCDY\ A<éa PP s\.@J}é Craa) w\:ﬁ\
sl (sadl)

-ARDL- s Us¥) il (I laa¥) gigal Jlariady idall Jalshl Liagie.3

Pesaran (e JS lajsh Al ARDLslary) bl Sl jlasiV) =303 daagia aladin) 25 Cige
B u‘-’ oagiall eda bW Y Eusy ¢ Pesaran et all2001 (< S 5 ¢ Shinand and Sun 1998 1997
ainlsi (Kas ARDL ] (b asaall HLadl of Pesran a5 cdaall (i (e AlalSia Zaiell Qo
e Ll S1(0) Ll e see cul€ 1Y) Lol dodlad) paibad e el s
Al dapall e AlalSie Judball s Y o sl Japall 5o i) e dadd S (1) ) Aaal)
35)ke Bypadl) Aiedl Judlud) Ala 3 Gakill 40l Gualiy 5uan Pesaran dih of WS . 1(2)
<3 (Angel-Granger1987) yaili-dail  AapkS diadl Jlsall jlas) L saedl gAY @kl
Ouilasal @il JalSal) Lol ) o(DW Test) ciily po ANy ljndall Jal&all jladl 5 il yall

.VAR G'A ) gl JU=1 gs (Johansen Cointegration Test)
Al ol gladl) g i) < aadiial) dagial) adln
bl S0 HLAYADF loal L1

ARDL zgia aladinly ¢l judiall Jalssll jlaal .2
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(ARDL z3sa3 alaiiuly Ja¥) gl = 3gad 8.3
ARDL-ECMG'AJA.'J sl C:IM:I dana paw .4

.ARDL-ECM <3laleal sl phasl) jloal .5
1&uadal) )80l ADF lia) 1

Jalsall 45y aaa3 Yl amy Auhall Jae chriall il JalSall ARDL  ggie (gada U8
e AalSie Cad SLaa¥) Jae il o e SUI sa Gl (e Caagl 5 il o3¢ Gl
al) 3k AulSa) aae su(les résultats fallacieuses) dllaall malil) caind Jal (e 1(2) Al Za )yl
O saldl Ao duic ARDLAsgie 5 .( Pesaran et al 2001) Aauly Aogusall F- LAY dajall
DS Gl Caagag 1 (1) s aals Aapdll (e AlalSia 5 1(0) st Al (e AlalSia il
35ag e e U iall oSl ARDL ggie (auabi i ol jidiall JalSl) 35y sl sasgll i
ST Al Al e JalSie e 4
:ADF i) pilis o
ADF lid) aladinly duhall 4 deadiia) cibhastiall S cilhlodl &3l (24) 8y Jaadl mas
Aajal) alaiuly Loyl s skl A0V Aslled) cilasie Auhall 3adla (01)ad) Gald) muagy

(EVIEWS 8.0) duaa )

coobl (8 Aenstadll criall ADF sl &30 1(24) ad) Jgaad)

(Stationarity Degree) )& da s (Varables) jsiall
1(1) FDISY
I(1) LGDP
(1) LRER
(1) INVY
1(1) INFRGDPF
I(1) OPEN
1(1) QoG

EVIEWS Version 8.0 bl 2La®y zaliy dajs Gilapae o alaeVh cdald) dlae] (4o 1 jiuaal)

4 Loy ¢ I(1) emas a5 4530 (e ALalSie Al e Al @lysiall paes o Jsaall (e ey
ARDL zgie aliinly ljndall Jalsill jloal WiCey Jully 5 (bl Lﬁs;‘y\ Dliall) astll sl
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: ARDL Zgia aladiuly &idial) Jalsil) Lid) (a2
gl 19558 ADle dgag)lpaiall G pide el d5ag (g2 Ao cayaill @iljlad) i aladia) 2
JLad) ¢ Johansen 1988;1991 ,Liil cEngle and Granger 1987 )Lidl :lgia (bpuiall JaY)

.Gregory and Hansen 1996 ,Liii| <Johansen and Juselius 1990

LS A8 a e AlalSie Adpal) Jae chpuiial) 0585 o calla® Aaludl hlaal) aes of Jaadls
Dpaa(@laaliall ae) Auhall e aaa OIS 13 Alla A28y pe il Lgie iy callad) oda (f
Cuaiia e Lolads )35‘27\ (The Bounds Testing Approach)ajqﬂ\ BE:EN e C\_.La.ai ‘;Jtdl,aj
«Pesaran and Shine 1999:Pesaran and Smith 1998 ; ¢ Pesaran 1995 (s S ey 5 ccalienall
e b .‘?.ugil\ el 138 (5)al dj (» Pesaran et al.

) 5 1(0) yeo Ayl (e ALl Al Jae clyrial) cuil€ 1) Le plail) ek ddak dulSa)-i
A Gt e ALelSia gl ¢ 12 2als

(e Bagagall Al a5 (@laaliadl sae) juall Aall aaa Als 8 saa 6K dgudal 2l -
il delll chlid) adiee e Jlel(salie 32) jiball Aabaall 5 Al duhall P
Bl S 2l e Jpeanll Claaliall o € 2xe Gillan Al dpalil)

Moo uaill 5 daglall Gula¥) Glis€a i e e by dsladiul—

Al ey dlalye poen (8 ASaT) g anlaiiul (8 rdsall 13 iy Aagiyl) il Gl G,
Laba) 5 Liloan) 2 gy0all spallall e Cagisll 4y pually AUl

topndged aul gild cdallad) dadal) (i Lo

DLy = Cargl) puiiall diaaie 5 dpabail ilyitia (08) Gl aa 531 g :MIJSY) Zisalll o
) ial]

gl chrial) 5~ 8kl ¥ LV - Cangd) punad) dady 3 :M2 G zagalll e
Ll yaia (06) A goanall (8 A 5 2SSl Bl Basa aie ) ddli)

:ARDL gegial Uda clystiial) cpa—agand) SLadk ¢l idial) Jalsl) jLad) sfa) 407 o
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bl e on —daY) Bl 5 JaY) Alsh Al5 ADle dsas i) JalSHll laal shal sy
<lyaaiall JSI (Unrestricted Error Correction Model) el e aal) esaal mlged pad (PlA e
G (gAY) cValeall A s ki oy oY1 Aalead) 8 e Sl enal lael e
fopadga (i Allad) duhall o Gus

P SIS UV 3l o pilall i) L) dlales dasa (MIJGY) £ igalll o

A FDISY = 9, FDISY,_; + 8, LGDP,_; + 83 LGDP2,_; + 0, LRER,_; + 5 INVY,_; +

06 INFRAGDPF,_; + 8; OPEN,_; + 8g0PEN2,_; + Y[, by;AFDISY, ; + ¥ b, ALGDPY,_; +

Yo b3iALGDP2Y,_; ¥ | by ALRER_; + ¥ | b5 AINV,_; + X1 | bg; AINFRAGDPF, _; +
YL, b7;AOPEN, ; + X1 bgiAOPEN2,_; + Ul,....ce.... (01)

OIS B 2 3saill o pilaall iaY) Leind) Alslas Zisa tM2 S0 zigalll o
AFDISY = «; FDISY,_; +«, LRER,_; +x3 INVY,_; +4 LGDP,_; +xs QOG,_; +
®g QOG2¢_q + Xi-q B1;A FDISY,; + XL | B2 ALRER_; + XL ; B3:AINV,_; + X! | B4 ALGDPF,_; +
Y1 BsiAQOG, ; + Y, B6iAQOG2_; + U2.............. (02)

—ladth- fgdal) aal) (iash UKy W o A8 Aauall e (Lags) il :A ¢ (gmuill ainle glll cL : Jiad

B Z:l)):’ a;l @43:’ ‘?_ﬁ\ K ‘(F - Statictic) F a;\.m;l J\,\Ei\ ujg :\:;u\_‘j ETION Jjﬁéj\ ,)11‘:‘5\ ?-953

ide JalS dgag e o a3 Anheall Al caad Gl g 63 yedl) eyl AaS Jgana

pes AL aaell Bpmd Gl (il i) Jia JoY) dsad) & 8Ll sal1 L) Gusy
t Y G i i) G (JaY) Ak 4l5 ke ) ide JalS5 a5ag

Hy:0,=0,=0,=0, =08, =0 =0, =0, =0

fgh i gl Al A il e s

Microfit Version s EVIEWS Version 8.0 8 aliaiall 5 ¢ ouslill sba®¥) mal jo e aladioly HLidY) (Gadai o3 %
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H,:0,#0,#0,#0, #0; #0s #0, #04 20
ek LS s )l

Feoisy (FDISY / LGDP, LGDP2, LRER, INVY, INFRAGDPF,OPEN, OPEN 2)

Jiar J¥) zasaill & il a1 Lyl Gum o S8 z3sail)l & 1Y) Alalaall dually —
sl e clund) oy it JelS5 agas ae G )l duz Aelua Wi (i) il
:@‘}!\

Hyoy=a,=a,=0a,=a,=a;,=0

ALl Al e

H:iog 2o, za,#a, #o, #oy,#0

;agaad) JLAA) aladiuls ¢jidad) Jalsil) JLIA) Gk e

tdalye (04) Aan)l e sl JalKl) elaly o e

Colee aaen sl UECMs z3la (3 chysad) adl (J9) 3ol ) elay) 5 o) -1
Unrestricted Vector Mt & 1 lasil #3sad aladiuly JBI 235l c¥alee «WJ! z 3gail)
]l o8 wasnl Aahida Hulea c__aj Gig Sy 5 dasd culh as dgag (s Autoregressive Model
.Final Prediction Error (FPE ) < Hannan and Quinn (HQ ;1979):Schwarz(SC ;1978) Akaik(AIC ;1973)
@Sl 5 el agag pre bl aalsll dslae lad 558 pladiuls ead) &5 ¢ uleall o3¢] Linls xie
~(02) 8y aall —zmaaaall aalll dyshie ) elaty) 558 o o juleall 23S paen

z3saill Auailly 32l e Undd) mosas z3ladl Bl ol 55 5laal yules 1(25)ad) Jgaad
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eldasy) 358 FPE AIC SC HQC
0 6.17¢+09 45.24527 45.61533 45.36590
1 107070.0* 34.14672* 37.47727* 35.23240*

EVIEWS Version 8.0 oslall 2La®¥ zealiy dajs Gila e o alae Yl cdaald) dlae] (4o 1 jiuaal)

z3sall Lotlly 52l e Undll maman 23ladl Bl cUady) 55 las) julea :(26)ad) Jgaadl

|
eldasy) 358 FPE AIC SC HQC
0 8.50¢-07 3.049433 3.326979 3.139905
1 5.428-10* -4.356894* -2.414073* -3.723585*

EVIEWS Version 8.0 il sLai¥) zaliys Zaja cilayia e alae Yl cinlll ) (o 2 jsaal)

elgme(1) zsaall 2alll & A cUaiy) 55 o il (26) 5 (25):p8) Calsanll DA e cais
Al i Cua o bl i) Hlenay) s il il G = 3eall 5 J5Y) 23 saill daally
OB (L 32)8ubl b syieal) Aia)l 55l yead ) DR 5 (UECM)ae je 15 z3sad iy

LAY ehal sl ) i adied)) sla) 558 e ST Aad JASY upadll elal)

28 (3 gl JS aaail 5 1 (0lS)rall Clanyall dayk daulsy UECMs s ddajpe =2
@A 5 «(General to Specific)ualall ) alall e Jain 3l zigal) Hlas) ehal ¢ lal & 2Ll
2algl e i 4 Lalal) t-slasy dalhall da@ll 05 juaie Y ISV Byl e cla) & ey

L ie IS5 lly 5 caaall
N abeall 5 I3V 7z 35aill (07) Ampaal) Y alrall Aanaily (gl Bakall ye Undl) e 23t iy
duala oo e o Lo Jise sl Ja¥1 dishall Y1 Jalaa 8 ¢ S 73 gaill dauilly (05) el
Y Ll juid) dales e 5aals 5534 (lag variable) il il 138 (olas A
dish A1 dalas 8 (MDIY) z35aill 3 (01) 5V Alslaall L Siad 3aaly 553al Uaal) (Llaal

Wl e [2—3 [Z—Z] oo e s iall Cipall Jaee 5 calall L2001 il e JSI JaY)
1 1 " "
o 8 el I Boll cBlalee ge Bl ed Aaled) o3¢) JaVl Byual S cDleles

3y5Sl) Aslaall
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Caj‘uﬂ (UECM)2za _pll ‘é.ﬁ\ﬂ\ E..JJA..\M PrLv c_‘mtu ) (2.3 :(03)) a8y aaldl iy LS 4‘_);}[\
Eua (gl F ludal cwald test Hlodl) guda csjl Jy) P ¢Cpad gaill Cjtu e\lilu\g 9 c‘sﬂ.ﬂ\

Wald Test HLod) =305 (2.4 5 14:Jsal) 04) a8 Galdl g

WALD Test Adailgs 3alg 5581 3Uasall cufysiall cil giona cDlalaal 4S 5180l 4o ginall LIA1.3
.(F_J\,\:\i\ )

F-sliaa] Ao saals 5534l sUasal) Alsined) clyinall cDlabedl Lysunall F-sliaa) 4jae o5

2 a4l F— lod) oY bl 5 . Pesaran et al 2001 PR EPNEON PRSI E PN EEEN
il G (g 5 JAeY) ol ad g 10) S anl) Al romina Gdied 4l G og)lma
(SN 2all Aad e S8 Aysenall F—elian) Gl cul€ 136 L1(1) ol Lol ISV 3580 8 3L
Aysunall F —sliaa) dad cul€ 1 Ll L chand) o da¥) bk 20l ADle agag pae @b ing
a3 o 5yl aae Gl ey 5 Baame gt (58 Cage il 8 oY) 5 S sl o
O ALelSie il paiall JS il 1Y) Al S Laede (e clypaiall G @ ide el aga maad e )l
aall Zapall Aadls Ay gunall F-elan) dad Alhe (ulad e o330 0 hall s old ¢ jaall 43

.‘_s_'afj\

Pesaran et al, 2001 :300, tab Cl(iii)case | with no ) F ooy daspall .l Jslaa :(05)ad) Galall oA
e aladiul dlpdall JdalSall las) 80 Glaag bl gulgaall 5 ¢ (intercept and no trend

-ARDL

sl cljial AN laaiV) gie alatinls i) JelSall jladl =3l 1(27)a8; Jgandl
ML JsY) z3saill 8 abiall oiaY) leiud) Alaleal Zuilly (ARDL)AS ) sl
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allall Al | F- P- daal)
Statistic Value
Frosy (FDISY / LGDP, LGDP2, LRER, INVY, INFRGDPF,OPEN, OPEN 2) Jalss a0
3.614820 | 0.0173
é O3

G ginall (5ae K=7
SN aal) das Lol aal) s
[10)] [1(1)]
%5 1.97 3.18
%10 1.70 2.83

05:48) (galall i Eviews 8.0 zalin cilajia 1 jlaal)

U=dy 5 o(P-Value) ad V) il Festatistics Lol Lygiee 1Yl codlel Jsaall DA e ey
t Al uriall)TabaBY ) il Jal) dlgh 493158 Al dgay adey AL A jiall Ll
daall leadl Ao aall e ST 361482050 Lslusall Fotatistic 05S) ¢ pdlad) i) L)

Nlea) %10 %5 13 sinall il fiase 2ic

slady) clal I jlaatV) et aladiul dljidal Jelsall jlodl it :(28)pd) Jgxall
‘M2 S0l 73 saill Aoy (ARDL)Ae ) 5l

aaall 3l | F- P- el
Statistic Value
Frpisy (FDISY/LRER, INVY, GDP, QOG, Q0G2) . -
6.062676 | 0.0228 Apde el aag

K=5 xic F-Statistic J (4dsaall)as all all

L ginall (Ssina AN aal) Aad e aal) i
[1(0)] [1(1)]
%5 2.14 3.34
%10 1.81 2.93

05:48) (galall Crun Eviews 8.0zl cilajia 1 juaal)

by 5 «(P-Value) Aed V) Ll Festatistics Laa) dusiee Vsl odlel Jsanll PIA e

B3pn aiia 5 chpslos) il o JaY1 Alish Rl Be 3gny iy AL sl dun il
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e S 6.062676:] dusludl F-statistic ()5S o( skl L?_,u;?\ DLy s Aol puanall) oSA 55l

%10 %5 g ginadl Ciligice dic dajall leadl ) aal)
{ARDL 7 dgai aladiuly Jighll Ja¥) zigal a3

(b soier il i) L) chprid) o Dide Jal sy e s bl oY bl
ASall 5l Basa uaie ) ALaYU LI Zisadl) 8 ke cyaieS Bl i) aes
5 ecVoleall 038 (g Ja) Al DR s b Gl i SE Z3gal) 8 e uiie opliely
il 5 ARDL(P, 1,92, 93,94, 95,96, Q7. qs) Js¥) zisaill daslss Ja¥) Jish zisai i o
Y L) AN ) z3sal) delua Lk ARDL(P, 4y, Gz, G3, Gads, G6) S8 g 25ail

IS g8 (Lladl)
M1 J¥) 7 dpail Aaall®
AFDISY =a, + Zp:bliAFDISYt_i + Zq: b, ALGDPY, , + Zq:b?,iALGDPZYt_i
i=1 i=1 i1
+ Zq:b4iALRERt_i +Zq:b5iAINVYt_i + Zq:beiAlNFRAGDPFt_i
i=1 i=1 i=1

q q
+> b AOPEN, ; + > b AOPEN2,_, +U1,------(03)

i=1 i=1

t M2 (S 3 gaill dpnally*
p q q
AFDISY =a,+ Y B,AFDISY, ; + > ByALRER ; + > B AINVY,
i=1 i=1 i=1

q q q
+ Z B,LGDP_ + 2 B AQOG, , + Z B AGOG2, . +U2,
i=1 i=1 i=1

Ui M2 5 ML Cadgal) 8 3liadl cilpaiall JaY) digha 5V clales lllsall Ysanll measy
2l Glajia 5 (OLS)yall Clasypall Ayl daulsy (el pe Uadll rosisd #35ad i (1

+(03)pd) @aldll 8 diaaia ol

186



tM1 z3sail) 8 alfidd) cariall JaY) disha 51 cDlalas 3(29) a8 Jgaal)

<isid) | FDISY(-1) | LRER(-1) LGDP(-1) | LGDP2(-1) | INVY(-1) | INFRGDPF(-1) | OPEN(-1) | OPEN2(-1)
B lalzall -0.638 -0.283 -1.668 0.045 0.207 -0.041 0.371 -0.003

) )
0.156 0.806 0.439 0.011 0.057 0.017 0.149 0.001

J\:ﬂ.A.“
t Caid g -4.089 -0.351 -3.799 4.08 3.613 2.457 2.492 0.03

Jlaiay) dasd
b 0.001 0.73 0.001 0.001 0.002 0.002 0.02 0.03
JaY Jash Y clalas 0.443 2.614 -0.070 -0.324 0.0642 -0.581 0.008

03:48) 3alall (Grrall cilayyall Adjla aladinly padll 50 slde YL Galll dlae) e 1 jradl

¢lal) li(General to Specific) paladl I alal) (o JEY) fases B3l 3yl e cpadsalll sl
zanaall aalsll o i L) Aadlsall t-Student 1] Aalhall el (5S5  (laged) lasall <yl gaen
-(successive)‘él\."ﬁ-o J<a @l

B Db s Ligies Adlaal AN @b pisall 8 sagagd) sl mes o cssall e Cai
O) oS3 Aad A 5 2,614 i 3 Al sl &0 JaY) dish B elee o LS (Jlan)
il w5 bl ) lina) o Aulady) WD LSle muay wed) JaY) 3 aliles
el Ul saly A bl anl) L) dales ) Lola) s 8 5 —Lilaal-alal
D) daalie e ped A Al ang b A cagyl o aall Ll Alie calal)
Jara 105e ST ishal) Ja¥1 cBDlebes Lnlag) LoD LS L a1 (e 2La®Y) e 5 plad) iaY]
Aalodly sl L) Jelee e LeS ¢ sabai@¥) (iladY) (o Qo (gabas jauad ¢ Riball oyl
e (olatl) ZLaY) daps Wl il sba®¥) Jals dudlidl Jy DY) dube plaY A
ge bobiaitl Hies ) AD & 5 Cieliatd) Z1aY) Jalea ) il s a8 dgulidls dalell
A Al 5 ol ) L) bl z gl ahal dpend) 1S 5 cdgalidl 5 Al il
) il anll 8 dadiye seb adcail) Jara dalagl Ll cciledadl ghae 5 @laal) o) usd
DL s o oSl 4 O pdailly die e S LB 8 s gl 5 cplald

bl Y
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M2z 3l 8 Al chariall JaY1 isha 51 CDlalae (30) a8y Jgaad)

) yaciall FDISY(-1) | INVY(-1) | LGDP(-1) | LRER(-1) | QOG(-1) | QOG2(-1)
i lalaal) -0.631 0.088 0.356 4.742 -124.37 136.32
Y]

0.128 0.029 0.12 1.066 29.57 33.96
Jw‘
t i g -4.907 2.98 2.953 4.446 -4.205 4.013
Juaiay) dad
o 0.002 0.008 0.004 0 0 0.001
JaY) Jash ) colelas -0.139 0.564 7.515 197.099 | -216.038
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Al ol e el Al aplial Je Joasll 8 500l AadlSe 5 cAdalig ) Galeal)
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o)l ARDL(P, 41,92, 3, 9495, G6)* SO z3saill XS 5 ARDL(p, 41, 92, 3, 94, 95, 96, 97, )
3 Y saga e S aaty JaY) Algha syl JBY) i b 4aladiul SC Gl e
Al Aandiial) chladyl ehal el S 5 cpad gl

Lagrange Multiplier Test of Residual(Breush-: sl o duludll Jalo DU mihal o juae Slaald
Godfrey(BG) )

Autoregressive Conditional :gﬁ\ﬂ\ DVl hgydadl cplall bBlE ae Hlodl cplal Lo

Heteroscedasticity(ARCH)
Jarque-Bera(JB): 4. suiiall cUaaSU bl oyl Hladl

el A JKa Cua e dal zisall aeal 0 waan ADle gae ladl Lo

Ramsey(RESET) :ijaﬂ\

s i) Apasil L) i W (g6 sie (FDISY) il o) L))

AU Aigae g8 ,loaY)

(Diagnostic Tests) audiill Cf)ladl 1(31) a8y Jgand)

(b sl (FDISY) lall i) jLénuy))
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LA L LR R ELEEEE L EEELEEEEELEELEEEEEEEEEEEEEEEEEELEEELEEEEEEEELEEEEEEEELEEEE]

= Test Statistics *
e

- - -
* B:Serial Correlation*CHSQ | 1= .037314[.547]*F
& - &
* B:Functional Form *CHSQ | 1)= 6. 8757[-010]1*F{
- - Ed
* C:Normality *CHSQ = 1.7538[.4071*
- - -
* D:Heteroscedasticity*CHSQ | 1)= .054131[.81lc]l*F|

o e e e e e s e e e e e e e e o e e e e e e e e e e e e e e e o e e o e o e s e e e e e e e e o e e e e o e s e e e e e e e e o o e e e e o o e e e e e

Z:Lagrange
B:Ramsey's
C:Based on
D:Based on

Diagnostic Tests

IM Version =

zerizl
the
of skewness and kurtosis of

multiplier test of residusal
RESET test using the aguare of
z test

the regression of sguared residuals on sguared

ll’

F Version -

-

20)= _02410Z[.878]~*

-

0= 5.4885[.030]1%*

-

Hot applicabkle -
-

23)= _050728[.B23]~*

correlation
fitted walues
residuals

fitted wvalues

:b)LQTLljJ?J‘L}A C?Jdé

(A)elad D il Lals ) AlShe (e z3saill A e BGLM LLad) AN e
Ladl) s ol @ld e pain ) djiall dunjdll (b axe e ARCH slias] 3Ny @
.(D)(Homoscedacticity) S s-iall

(B) 3 sl b I (S8 dais e RESET Jloal iNa e

:M23..alL (Diagnostic Tests) asaall <yl (32) 334 Jya
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(Rt sl (FDISY) il i) Lénuy))

Diagnostic Tests
A e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e o e e s e e e e e e e e o e e e o o e s e e e e e e e e o e e e e e e e e e e e e e e e
- Test Statistics * LM Version - F Version =
A e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e o e e s e e e e e e e e o e e e o o e s e e e e e e e e o e e e e e e e e e e e e e e e

- & - &
* R:8erial Correlation*CHSQI 1= _.023817[.B&3]*F| 1, 2z)= .021181[.28%]1%
- - - -
* B:Functionzl Form *CHSQ 1= 4_9E833[.028]*F | 1, Z2z)= 4. 1544[_.053]%
- - - -
* C:Normality *CHSQ Z)= SB0Z31[.&37]1* Not applicakle =
- - - -
* D:Heteroscedasticity*CHSQ ! 1= LTS48l [.373]*F I 1, Iz)= .78Z50[.3390]1%

A e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e o e e s e e e e e e e e o e e e o o e s e e e e e e e e o e e e e e e e e e e e e e e e

A:Lagrange multiplier test of residual serial correlation

B:Bamsey's BESET test using the sgquare of the fitted walues

C:Based on & test of skewness and kurtosis of residuzls

D:Based on the regression of sgquared residuals on sguared fitted wvalues

tsl) oDkl Jsanl) (e ey

(A)slhaadl Lulal) Lls V1 AlSae e z3salll sla e BGLM JLidl ANs e

Ladll o ol ol e it Al dpseall uzmjdll by axe e ARCH slas] AN2 @

.(D)(Homoscedacticity)‘?_‘a\}.iaj\

«(B) o3l zagaill & Ml JSAN Asia e RESET Jlia) ANs o

:ARDL & 39ad aliiuly Ja¥) Jash gigal uali 4
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JEAIARDL (1,0,1,1,0,0,0,0)z 3saill alatinly Jushall Jal) cdlalae s il 1(33) ) J gand
((FDISY) iluall ) L) s pldl) yuidll) SC jlaes 3dandsy

Estimated Long Bun Coefficients using the ARDL Approach

L2EDL{1,0,1,1,0,0,0,0) selected based on Schwarz Bayesian Criterion
A A A A A T A A A T A A A A A A A A A A A A A A A A A A A AT A A A AT A A A A i
Dependent wvariskle is FDISY
31 observations used for estimation from 1381 to 2011
S e e e e e e e e e e o e e e e e e e e e e e e e e e o e e e e e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e e e e e e e e e e o e o o e e

Fegressoxr Coefficient Standard Error T-Ratic [Prck]
LEDE -1.8021 -75815 -Z.383Z[.027]
LEDEZ -05589597 -01zs1:z 4 0543[.001]
LRER 1.5505 1.59&1 L9T141[.34Z]
INVY -ZB534 -0g8lz49 4 _&587[.000]
IMNEREDEE —.10535 040231 —-Z.81B7[.01¢&]
OPEN -0Z5805 37351 .0e9014[.94¢]
OEPENZ -.e087E-3 -00323c8 -.1880&[.853]

S e e e e e e e e e e o e e e e e e e e e e e e e e e o e e e e e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e e e e e e e e e e o e o o e e

Alaulsy i) ARDL(1,1,0,0,,0,1)z dsail alatinly ighall Ja¥) cDlalaa i il 1(34)a8) Jgand)

((FDISY) iluall a¥) L) s plill juiall) SC lies

Estimated Long Bun Coefficients using the 2BDL Approach
2EDL{1,1,0,0,0,1) selected based on Schwarz Bayesian Criterion
A A A A A A A A T A A A T A A A A A A A A A A A A A A A A A AR A A A AT A AR A A A e
Dependent varisbkle is FDISY
31 cbservations used for estimation from 1381 to 2011
At e e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e e e e s e e e e e e e e o e e e e e e s e e e e e e e e o o e e e e e o e e e e e e e

Fegresscr Coefficient Standard Error T-Ratic[Prok]
INVY 15123 085738 1.7€35[.0391]
LRER 5.5338 2_080& 2.85897[.014]
QDG -1732.0354 53 _&8998 -3 EZZ3[.004]
QDGE2 187 .1278 85.7543 2.8441[.005]
LEDE -&88054 32134 Z2.1178[.045]

At e e e e e e e e e e e o o e e e e e e s e e e e e e e e o e e e e e e s e e e e e e e e o e e e e e e s e e e e e e e e o o e e e e e o e e e e e e e

-

FaaSlas LAl 33 oSa o(aal saie fia) L)z 3 paill dpandinl) c)laal) mill Les -
Gjtﬁ O L.'g.ﬂ\ (12)5 (11); A3 oD OYsaall s [PEIEN «JaY) :d::)k ADladl pan ‘f Cad gl
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bl ARDL (1,1,0001) s «ARDL (1,0,1,1,0,00,0) z3sai aladiul Jaghall JaY) e
Loty clyuaiall elgu 3y08al) Jlasi¥) cDllaal  Aibaay) sindl lacas cpdlll SC - Adauls
ASAl Bl Baga yuaia o

11aal J5Y) 7z 3seill danally —

= s 5l chlena) s aliss) Y gag Yol Gawy Sl sl w5l ajle gl 5ol e
S ey e a2 lem) oo Al AU ge 3K Jaxi ADle a5 Jishal) JaY) 6 1.80%
Lkl (gl b Taka 13 5 Bolaall L) aunis

daalue () (ola¥l dsadll Jy 5 ol ol 5l aujlesl angil ddma 5 dange iDL @
5 sl pan 5ol M oape 05 B 5 ial) AplinaY) Gl aas 5ol 3 ) sl sl
Tuming )Jsaill akis by > 0 N 02 by (e el gaall alaa & Joail) 138 00 ung
ad Sy A Al ) A sl mll sal vie bl al) L) Jelaay gl ¢ (Point
Y OLaY) b alias) ae 4l e ojuds oKe L Laladl A1) sl 5ol 5ol ) aala)
CRVUS P RN A PR VJ g A L PO E g RN [ PR P~ PR 51 g P
Al sl m3lll 3ab 33)dadl)

DbensSU el (ggiadl) 53L38 cadtl) Jane 5 bl i) La) Gn Alle Adliaa] WDl o
Al )3 Chea Sl 5 DY) 3B 5 2y S gyl ) sag il slam) Jals
A a8 aald 2l e dal) chléna) Gigie ) sk W el Glalgall
aalue of @l Sha bl ) LN 5 aeal Cipall Jaes Gn B Gylay WD o
Jaee 53L5 Jall 5 cxnmd) add) A Al bl 50l ) o aball a1 L)
chinl) Capall O e 8 Cpuens 4Bl 5Y) 5 sal

Al aasd 5 bl i) L) 5 sl Sl g b dasine 5 Lase dilas| e o
oe ikl i) L) aes B sl LT anely 3 sally Lola) dglay) DA
Alalad) Al 5 ¢ (Aniian Coals Axieadi, i) alul) delia leie 3 Jals ) (ge 22al) 35k
) Gl & jile J<8 med A 5 Audls el i liiall sasiall @il el )
) @l Gyl e Cangisal)
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iadie 5 el FLEY) Ay 5 bl el L) G dage ddlas] WD e
Gl 5 Bl byl 5 RSOk dald) clasl dam dishl) JaY) G dGaa Gl
sl bl sl ) Al il LY Dl e Baball Al
ol 05 B 5 el sl el ZUEY] Aay ausl Al ADL Bl LS L L)
& @l (0 lae 3agaae Audliaddl cVlawe 0580 JAlb 5 ¢ dadlia] a8 @heY) dulu
Apleia) Leanbiia (e Rulag] Nlse Gaial ) Y1 (8 Caags 1 8ydle Raial il Jodo
b Lo LoDl S 3 geill danilly W

5 Aulady) Gun e Wl s Al ISV 2 3sail L sasasall cliall JaY) ALkl Dbl o
bl a) L) e il 8 dall

Ailan] Aygina L da¥) dlgla cDlalad) S @

Gada g s Adla LAY ol G oAl Basa e Bliall JaY) dishl) daladl) dgine @
Baga 5 Al 5 Ol Balie alpal caalldll )uSAN By Bags e n Adlaal) AL
Gl 3oLl ) aladl) e sl O Aa 00 B 5 S OC0 Aulu dad o o(Gakabig sl
Ay e Johal Aia) 38 iy M dae sa Ol Balas lial 5 Aol sla b Alsh sy
L) SHL) 2y Jaents Al Luglall clall 5 cladsall 5 layill of LS
Lemlad 0o U sl Aulad¥) Al st s Jsad A @l e DB lea et B 580l
Ja¥) G alay) A 4 ahadl deladll Joad e oSall saga paiie s o) Bl Wl aa
5oudyl) Anila 5 cAalaigll Salsad) e aall 5 (aSAY Aujlae 85l Aaal (o 138 5L shal)
Oa i (bl il aall duilagl) A Ansd)aladl Akl aplial e Jpanll b
ASAN By Baga e 5 bl iaY) L Ad@iial) Aulaay) ADL (lacay AL Jull

:(ARDL-ARDL ECM) 3 gaill Uadl) uaal dapa i 5
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& alai®Y) hariall men 5 bl ia¥1 L) dlite JalS5 @l o Gas Les gl
B 5asa axie 5 bl i) L) o JalS ADle @l o) QXS Ll WS 5L V) 35l
ARDL z3sal Uadll meomiail B llin (8 3 (o g+ Jiina aiia ojliiels (B 2 3sail) & oSS
p ) il e @y 5 edel Mgl e (04) 5(03)a; catabant
AFDISY = + Y}, by A FDISY,_; + X1 by ALGDPY,_; + X1  b3;ALGDP2Y,_; + %L | b, ALRER_; +

Y1, bsiAINVe_; + %L, bg;AINFRAGDPF,_; + X1 b;;OPEN,_; + X1 bgiOPEN2,_; + A; ECT1_; +

p q q
AFDISY =" B.AFDISY,; + > ByALRER ; + > B AINVY,
i=1 i=1

i=1

q q q
+ Z B.ALGDP_, + Z B AQOG, , + Z BiAGOG2, , +LECT2, ,+U2,
i=1 i=1 i=1

(1) A0sleall 03¢ 5,05880) 8ol Siay 5 (01)ad) Aslaall (e Gaiiall Undl) momay aa cECT,
(02 3sleall 03¢ 3,580 Bl Siny 5 €(02)a8) Aalaall (se Faiiall Undl) oy s cECT,

s et 3l sl Aadl) olai) 8 (Oilaall a1 L) aalill puaiall Ledl) 2l sl Aejus ;A
O Lo dagdll &= ) 55 5 () Adladl 558 (8 Leaaaal oty (1) Adbad) 3 ) b o)) b JIA)) dad
sl a5 aall

Ja¥) algha Y Jiad Aslaad) 8L Wb cJa) 308 JEV Jici g ) B, (e kelal

Odsaill Uadl) manial dapa ol &l lad (06) Ay Gl 3 (09) 5 (08) by Jsaal)
fana Ll (dlall ia¥) Laiiuy) s Jalall juidl) ARDL (1,1,0,0,0,1) s «ARDL (1,0,1,1,0,0,0,0)
(SUlS ed Uadll mpmia

ARDL(1,0,1,1,0,0,0,0) gasaill Usdll ponial’ dipa 1M1z galll*
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ecm = FDISY + .10535*INFREDEE -1.5505*LRER -.055957*LEDEZ —.28534*INVY

+ 1.20214LEDD - .025205400ZN + . £027Z-3*0DENZ

ARDL (1,0,1,0,,0,1) Z3sill Unidl) pniat dipa 1 M2 3 gl

Uadl) a8 dpa pads ey

C.ijﬂ Ul e daua  pad C._;'tu dhall sala (2.7) 3 (1.7) O sasll c(07) L) T

tob Lo cplgaall e ity 5 ¢ ARDL(1,0,1,0,0,0)z 35l 5 </ARDL(1,0,0,1,1,1,1,0)

50.001: sl Ao dallaal oy ¢ ECT2¢_; 5 ECT1; (o IS Jalaal ddlias) dyginc 25n @
Ias e @l K5 5. all e 0.27299 - 5 0.38632 —cDlalaall Al cilylaly s 5 .0.005
Ol Gaadsall G Auhall (8 deadi) cibasiall G dljide JalS

~0.38632 :J Aysluse ECT1,_; bzl (Estimited value) 5)32al) ol cilS 13 ¢ J ) 7 3gaill dpuslly @
oSa A A A Habd) e ) clis 8 JAl ge %38 e of @iy i
:J Aglue ECT2,-; Jalaal (Estimited value) 3yseall daall <l 1Y) 5 dalladl Zaud) PR ENEN
Al A 8 abad) el L) clis 4 WY e %27 s of S ey -0.27299
Al Al 8 aspaas Koy

Agilas) dysine b z3sall 8 Lamidl il gaan @

o) el 5 hall 8 el ) Lyl e Ha) ad) mll e 5 asey e
mall) Ja¥) 3 bl i) L) e e o5l Sl sl i) a s Wl ¢ jaail

196



sl Lalial ojpnads 5 Lilas| i) ) L) Zudls o izl Janal b 51 o
ISS (oaleaiBY) (Sl B Plaal 5 Adhall syl jeam (e cilinldil) 353 ae (2 plall (galaiBy)
Al g s elinuly abull al) L) Lo dnl aade jull W) gl @l ) Caa
el 5 galle A8l jaac 43Sl

A3 G5 5 malll sl 8k i) L) e agall Cipall Jaeal a1 e
cibsll @AY Sleall el 5 saill Jasa 3003

ase dlale i yuadll da¥1 G paball a) Sl e Jad) il s 51 e
G Al 5 ) Al dam 5 Addaad) Gaad) ) Al dlall oal) L) e sl
cObaall saaiall Gl jall Lea 23

5 ladlaY) 5 ae dald 5 dball oY)l Qi e @l fEl Cage e
g b Al GlaY) Al o Al 5 el sl led caepd ) & gard) Jabasll (3l
oY) L) sy Gl At ccileaddl (Jadd) ¢ Sl seile Uadl)

a8 aalh e 058 B 5 il aY) L) Lo glatll ZbaY) aual ol 5 e
Agalia) cile Uil Lals ¢ i)

Lol @l waye ¢ pmadll Ja¥) 3 bl i) Lina) e oS80 5y Basad olu 5 e
Bald) Gaind B Leneal el Alpall sa) 5 <y bl KA 5yl Bass Chpdge b adEl (S
o A 55eal) & utiade Al Lkl e sl 5 sl alhe e sladll 5 oSa
ALl Y Lenu) Ay

Pla Go paill Ja¥) 4 il ) L) e oS40 5y sagm amil o) 5T e
2l ool (B Jalaal) 05 (AN 5 cielias 4 4f ((QOG2=QOG*QOG)aSal) 3)l] 3agal ddlasy) ABDxl)
a8 Bl Sl e e 4lad 5 Sall 5asay Al foaladl Guk oY
.(Doing Business) Jlee Y1 dusjlan 5 L) Goayad duial1 Ol Guss)

Bl el ol e b AlR) Cariall Gpdil) 358l ¢ Ul il Jales Al coll e
(06) 5 (05) xialaall 0.71 50.78 : sl o 4rad cialy e

:ARDL-ECM Bkalzal (ASigl) ) 35N LA 6
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ehal Gub e cdishll 5 el da¥) cOlledl el JEGY) las) b Jias 4W) sshal)
Cumulative Sum of Recursive ) e la)Y) lsll caSHAll & ganall Lol :( Brown et al 11975) Jladl
Cumulative Sum of Squares of )aela)Y) sl Glajal Sl g gaaadl Hladl 5 (Residual
ARDLz 3saill Uadll meomiat Ganal 50l e lalaall Al il ¢Sa 5 (Recursive Residual
CUSUMSQ 5 CUSUM ssbeasdld jlull Jiail o IS clabaall jlad) Jiaill Ja i 13 (3iay o

: XAl Gdl..d\ U:’JL’B;Y‘ elaa) Ay Cpu ‘51\}‘\!\ Jal %5 Lgiaa (Geua A daal) dgaall

:CUSUMSQ 3 CUSUM ¢cluaa : (10) ad; Alal) JSid)

(AFDISY ;&) iciall) J s¥) 3 gaill

Plot of Cumulative Sum of Recursive Residuals

—&
£n

10

n

i
n

-10

2000 2005 2010

1930 1985 1390 1995
The straight lines represent critical bounds at 8% significance level

-1

n
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157

1.04
054

0.0}

Plot of Cumulative Sum of Squares of Recursive Residuals

05l

14

1985 1980 1995 2000 2005 3010
The straight lines represent critical bounds a 5% significance level

80

:CUSUMSQ 5 CUSUM claay : (11) ad) bl JSid)

(AFDISY ;&L yiially (S0 3 gaill

Plaot of Cumulative Sum of Recursive Residuals

1986 1991 1996 2001 2006 2013011

The straight lines represent critical bounds at 8% significance level
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0.51

1.55

0.0}

Plot of Cumulative Sum of Squares of Recursive Residuals

05l

19

a1 1986 1991 1995 2001 2006 2043011

The straight lines represent aitical bounds at 5% significance level

Jashll 5 smaill Jall 4 cps il Cpad gail) COllea ) iy ddleiall A5l JISEY) e gy

Al all 5y L}A‘SP&J}%S%_’M&}S&A&KAJ}J‘JJJ}MJ}‘J
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e Sl dnil) Baaa Yy L) o3gd Cilall sl (glein) & liad) Ags 8 Faass sl
Sl Sladlly il passgall LY 3eUS 5 Ay (LaS)) cidl) a5y 5ase
S bl ol Jie cia b ekl 0 sags Taaly L oludly Alasll el ledly
Gl aran A 5ydbal) Awa) chlénu) Qia lase al e 23 WSl G ) deasil

tlala Aaii ) deagil) dae oSl (3 Y L3Rl

8ga g callaill 5 (glall Baliw alfial ccaliadl) )aSAT) 5)la) Baga yuxie (o Adlaal) AL duls -
Mdl) o anal) Y Aad 055 5 € IS dule Al a5 S e s g o(Aaklig )
Ay o Jshal dria) 558 iy A Joe a G slAN Bali alfial g apualizgd 6 S Y sala
L) SHLE) 2y Jaents Al Luglall clal 5 cladsall 5 Gl of LS
o - leinlaal e st ol Aulad¥) A 38 e Jsad ) (3eal) (e LIS Lgiasien 38 5580al)
(ushall Ja¥) 8 Aplay) N 4 lad) daledd) Jsad GSay oSall 5asn patie g of Ll
sl Aaile 5 cdakalis pll Salead)l e anll g aSal dujlas 8 5ol Ll ey 13
DLl Al AnlaV) ALY Gleay LN Juldl (e et Agihagl) aliall e sl

ASAN B Baga ke 5 ydlad) ial]

Asag adan AL Ljaall Aua @l i) 5 ¢(P-Value) Aad ) il F-Statistics HLid) Aigiea —
(5l ) L) s 30 el ol i) o JaY) Al )5 ADle

=d) 5 ¢(P-Value) Aad ) lailly F-statistics L) 4siae ‘}!}\ el Jsanll DA e Tl —
Baga e 5 Aalad®) bl Jal) Algh A58 Al dgay ades AL Ljpall du
(el i) Sl : A3l i) SAY) 5

Aaeadia ) 38l S o(pals e 1 iaY) LY ) dsaill Auaniial) oY) milal g -
LAY Algh ARl i Cuadgail)
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5 Al Aolady) ) sl st clgihy ge Caagd) OIS ) Al Al ey Lidd

i) ¥ L) il sadaall 5 dsleind) Al 35Kl 2l Al sall ) paiiall
sl 5 gal ddail Gy gl Jseaill (e desane 38y Glld @ 8 5Lkl Sl Jals
) L) Adgull- gala®y) gaillEilul) cpeladl Al cllill el oSl

7 yiilaal)

5 Akl Lalll e bl ¥ LU il Jualill b oI5V duadl DA e
Pla e Fall ) Glall &8 WS ¢ gailly adaspy Al dpaad) 5 Lalall cbplall cabaa 5 d0S3l)
leha gy Lialiie) 8 @y 5 dySall clal) Calide b 4nie 5 LA 5 (Aalaidy) slall 8 Ll
LY e Bingd 8 Gt Jeldl

iaY) Ll o) aedlls Al Bl aalial) Wils ¢ SE) Jeadll Gl
oo bl (i) L) pseedl Ll Cum cbiall saaie ASEN 3 Jidiall il
& dealall alill 5 (Jodl e desanadl ol LA G ) Ldaa 5 Lol oS5 Al
ol (8 VD] 5 Clpmd e 4led Lo Asnbid) A1 5 cdpelaal) dplay) (ailasl
8L i) lénuy) lnl bl 5 dulad¥) Gl l s o lude Ll \S6 (dalaidy)
Ngbolad) e

Al Lobai®y) A Al A ale ) papall (duad) a3 Ll
Jiaall i34l ¢ @Quality of Governance Indictors) "aSall 503 3aga &3 Slie) &5 5 (Ailu sal)
tae b Cbge DU sl 13 Jady G Adlall Auhal 8 Al sl 220 il

.(Contrl of Corruption) sludll dail<a  yi5e v/
{(Rule of Low) LSkl 5 @gaall sond Sliad g a5 alai 29ag (520 s v/

.(Regulatory Quality) aukaldg yll 339a e v/
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ASAN B Baga Ciise 5 sl oial]
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O ASand) kY] Al Al chdsall aaY laheiul byl Fle dilal
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Js anr e S ae HWELY) #le auh sy Aadlall Caiatll Glunge e 30all Zue il
Aplanay) A5l e S5 S gyl @bl #U) Lete (AL e GIE Joadll) 435l
A8 yral 4 satil) gabll (Uil 5 ¢(2011-1980)Auyall 558 ae Anilaiall Apalaidyl cladlal) Pa
Chatiall g sene Jia IS 5 ¢ Slugall ulally dalaiall cilydgall 5 Aalaidy) Chitiall A
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:(Variables Stationarity)ciysiall 4 )diu) :(01)ad; Galall

Augmented Dickey-Fuller Unit Root Test on DIFDISY)

Null Hypothesis: D(FDISY) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxag=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.084213 0.0000
Test critical values: 1% level -2.644302

5% level -1.952473

10% level -1.610211

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(FDISY,2)

Method: Least Squares

Date: 10/12/15 Time: 14:52

Sample (adjusted): 1982 2011

Included observations: 30 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D(FDISY(-1)) -0.945197 0.185908 -5.084213 0.000(
R-squared 0471253 WMean dependentvar -0.00017
Adjusted R-squared 0471253 S.D. dependentvar 1.35838
S.E. ofregression 0.987749 Akaike info criterion 2.84508!
Sum squared resid 28.29377 Schwarz criterion 2.89269
Log likelihood -41.68982 Hannan-Quinn criter. 2.86093
Durbin-Watson stat 1.9827086
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Augmented Dickey-Fuller Unit Root Test on D{LGDP2)

Mull Hypothesis: D(LGDPZ) has a unit root
Exogenous: Mane
Lag Length: 4 (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.302678 00017
Test critical values: 1% level -2.656815
5% level -1.8954414
10% level -1.608328
*Mackinnon (1996 cne-sided p-values.
Augmented Dickey-Fuller Test Equation
Cependent Variable: D{LGDRP2 2}
Method: Least Squares
Crate: 1011215 Time: 14:58
SZample (adjusted): 1986 201
Included ocbservations: 26 after adjustments
Varialle Coefficient Std. Errar t-Statistic Prab.
DILGDP2(-13 -0.378790 0112981 -3.352679 0.0030
DiLGDPZ(-1),2] -0.083202 0130914 -0.711833 0.4843
D(LGOR2(-2),2) -0.3298748 0125838 -2.619348 0.01a60
CiLGOP2(-3),2) -0.025030 0113272 -0 220872 08272
CiLGOP2(-4),2) -0.461451 0104068 -4.434118 0.0002
R-zquared 0715518 WMean dependentvar -2 498798
Adjusted R-squared 0661332 S.0. dependentvar 18.05201
S.E. of regression 1050541 Akaike info criterion 7712698
Sum squared resid 2317 635  Schwarz criterion 7.954540
Log likelihood -35.26508  Hannan-Guinn criter. T.7R2369
Murhin-YWatson stat 2533148
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Augmented Dickey-Fuller Unit Root Test on D{LRER)

Mull Hypothesis: DILRER) has a unit root
Exogenous: Mone
Lag Length: 0 (Automatic - based on SI1C, maxlag=7}

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4 029335 0.0002
Test critical values: 1% level -2.644302
5% level -1.852473
10%: level -1.610211
*Mackinnon (1896) cne-sided p-values.
Augmented Dickev-Fuller Test Equation
Cependent Variable: DILRER, 2}
Method: Least Squares
Cate: 1012158 Time: 12:03
Sample (adjusted): 1982 201
Included ocbservations: 30 after adjustments
Variable Coefficient Std. Error t-Statistic Prob
DiILRER(-17} -0.678221 0167576 -4 028335 0.0004
R-squared 0.357271  Wean dependent var -0.012427
Adjusted R-squared 0.357271 3.0.dependentvar 0.249865
S.E. of regression 0.200318  Akaike info criterian -0.345056
Sum squared resid 1163691  Schwarz criterion -0.298350
Log likelihood G.175846 Hannan-Giuinn criter. -0.330115
Durbin-Watson stat 1.923887
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Auvgmented Dickey-Fuller Unit Root Test on D{INVY)

Mull Hypaothesis: DIMNYY) has a unit root
Exogenous: Maone
Lag Length: 0 (Automatic - based on SI1C, maxlag=7)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.661747 0.0000
Test critical values: 1% level -2.644302
5% lavel -1.852473
10% level -1.610211
*Mackinnon (1996) cne-sided p-values.
Augmented Dickey-Fuller Test Equation
Cependent Variable: D{IMNVY 2}
Method: Least Squares
Cate: 1012158 Time: 19:15
Sample (adjusted): 1982 20M
Included ohservations: 30 after adjustments
Yariable Coefficient Std. Errar t-Statistic Frob.
DMWY (-1} -1.218651 0182933 -6.661747 0.0000
R-squared 0604765 Mean dependentvar -0.046667
Adjusted R-squared 0604765 3.0. dependentvar 5.918317
2.E. of regression 3 TZ20709  Akaike info criterion 5.498470
Zum squared resid 401 4665 Schwarz criterion 5545177
Log likelihood -81.47706  Hannan-Quinn criter. 5513412

Curbin-Watson stat 2036890
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Augmented Dickey-Fuller Unit Root Test on D{INFRGDOPF)

Mull Hypothesis: DIMNFRGOPF) has a unit root

Exogenous: Mane

Lag Length: 1 {Automatic - based on 21C, maxlag=7}

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.156880 0.0000
Test critical values: 1% level -2.647120
5% level -1.8952910
10% level -1.610011
*Mackinnon (1293) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Cependent Variable: DIMNFRGORPF 2]
[Method: Least Squares
Date: 101215 Time: 15:18
Zample (adjusted): 1983 201
Included chservations: 22 after adjustments
Yariable Coefficient Std. Error t-Statistic Prob.
CiMNFRGOPF(-1)) -1.724300 02800861 -G.156880 0.0000
DiINFRGORPF(-1},2) 0.393497 0185248 21241549 0.0430
R-squared 0684411 Wean dependent var 0247778
Adjusted R-squared 0672722 5.0 dependentvar 21.74568
2.E. of regression 1244031  Akaike info criterion 7.H46233
Sum squared resid 4178.054  Schwarz criterion 2.0405249
Log likelihood -113.2204  Hannan-Ciuinn criter. 7.A975765
Curbin-YWatson stat 2162090
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Augmented Dickey-Fuller Unit Root Test on D{OPEN)

Mull Hypothesis: DIOPEM) has a unit root
Exogenous: Mane
Lag Length: 1 (Automatic - based on SI1C, maxlag=7)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.842200 0.0000
Test critical values: 1% level -2.647120
5% level -1.852810
10% level -1.610011
*Mackinnon (1296) cne-sided p-values.
Augmented Dickey-Fuller Test Equation
Cependent Variable: D{OPEMN, 2)
Method: Least Squares
Cate: 101218 Time: 15:21
Zample (adjusted): 1983 201N
Included ohservations: 29 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
C{OPEMN{-11 -1.188485 0.247510 -4 842200 0.0000
CiOPEM{-1},2} 0441852 0193632 2281916 0.0306
R-squared 0472464 Mean dependentwvar 0723204
Adjusted R-squared 0.452825 3.0. dependentvar 3.403043
2.E. of regression G.215267 Akaike info criterion G.5958367
Zum squared resid 1042998  Schwarz criterion G.652663
Log likelihood -893.09632  Hannan-2winn criter. G.0873949
Durbin-YWatson stat 1.893342
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Augmented Lhckey-Fuller Unit Hoot | est on L{LIUG)

Mull Hypothesis: DIQOG) has a unit root
Exogenous: Maone
Lag Length: 1 (Automatic - based on SIC, maxlag=7}

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4 718328 0.0000
Test critical values: 1% level -2.647120
5% level -1.852810
10% level -1.610011
*Mackinnon (12946) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Cependent Variable: DIQOG, 2]
[Method: Least Squares
Date: 101215 Time: 15:24
Zample (adjusted): 1932 201
Included ohservations: 29 after adjustments
Wariable Coefficient Std. Error t-Statistic Frob.
CiaoG-1) -1.021407 0216614  -4715328 0.0001
DiQOG-1)2) 0.377939 0177103 2134004 0.0421
R-squared 0480772  WMean dependentvar 0.000314
Adjusted R-squared 0440808 sS.0. dependentvar 0.048502
S.E. of regression 0037017 Akaike info criterion -3.688384
Sum squared resid 0.036997  Schwarz criterion -3.504088
Lag likelihood 2548171  Hannan-Ciuinn criter. -3.658861

Curbin-Watson stat 2.000455
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WAR Lag Order Selection Criteria
Endogenous variakles: FDISY INFRGDPF [IMNVY LGDP LGDFPZ2 LRER OFEM OPEMZ
Exogenous variables: C
Date: 101215 Time: 16:45
Sample: 1930 2011
Included observations: 31

Lag Logl LR FFPE AlC sC H

] -693.3017 R 6.17e+09 45 24527 4561533 45365480

1 -457 2742 335.0069* 107070.0% 34 14672* ATATTET 35.23240°%
*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% leve
FFPE: Final prediction errar

AlC: Akaike information criterion

SC: Schwarz information criterian

H: Hannan-Cuinn infarmation critericn

WAR Lag Order Selection Criteria
Endogenous variables: FOISY INVY LEER
Exocgenous variables: C

Date: 101315 Time: 10:14

Sample: 1980 2011

Included obhservaticns: 31

:(M2) ) ¢ 35aill 2.2

OG QoG2 LGOP

Lag LogL LR FPE AlC sC HOQ
0 -41 26622 MA 8.50e-07 3049433 3326979 3139906
1 109.5318 233.4938° .42e-107 -4 3565894% -2.41407 3% -3.723533*

*indicates lag order selected by the criterion

LR: sequential maodified LR test statistic (ea
FFPE: Final prediction errar

AlC: Akaike information criterion

22 Schwarz infarmation criterion

H: Hannan-Ciuinn infarmation criterion

ch test at 5% level)
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Cependent Variable: DFCISY)
Method: Least Squares

:(Ml)dfi\ zisail.1.3

Date: 101315 Time: 15:23
Sample (adjusted): 1982 201
Included observations: 30 after adjustments
Yariable Coefficient Std. Error t-Statistic Prob.
FOIEY(-1) -0.638961 0156228 -4 088823 0.0010
LRER{-1} -0.283351 0806594 -0.351282 0.7303
LGOP(-1} -1.668405 0439112 -3.788408 0.0017
LGORP2(-1; 0.045154 0.011065 4 080663 0.0010
IMWY (-1 0.207611 0.057454 3.613499 0.0026
INFRGDPF{-1) -0.041958 0.017071 -2 457833 0.0266
COPEM(-1) 0.3716387 0.149141 2492183 0.02449
COPEMZ(-1} -0.003210 0.001337 -2 401704 0.0297
CiFDIEY(-1)) 0.7315484 0.260550 2807891 0.0132
D(LGORP) 9933620 3976429 2498126 0.0246
DiLGDPZ) -0.208854 0.080582 -2.591826 0.0204
CiOPEM{-1})) -0.378721 0226202 -1.678014 01144
DMWY 0217118 0.0377949 5744079 0.0000
DMWY (=10 -0 111860 0.051664 -2 165141 0.04649
CIORPEMZ(-17 0.004396 0.002228 1872843 0.0672
R-squared 0.828884 Mean dependentvar 0274379
Adjusted R-squared 0.669369 Z.0. dependentvar 0.949047
S.E. ofregression 0545707  Akaike info criterion 1.033384
Sum squared resid 4 466942 Schwarz criterion 2633983
Log likelihood -14.00076  Hannan-Cwinn criter. 218751
Curbin-\Watson stat 2265860
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Cependent Variable: DFCISY)

(M2 ) AU 7 agaill.2.3.

[Method: Least Squares
Date: 101315 Time: 10:35
Zample (adjusted): 1982 2011
Included chservations: 30 after adjustments
Yariable Coefficient Std. Error t-Statistic Prob.
FCISY(-1) -0.631415 0128660 -4 907628 0.000z2
IMWY(-1) 0088329 0.029639 2880185 0.00a8
LGOR{-1; 0.356066 0120548 28537049 0.0083
LRER{-1} 4 742365 1.066513 4 446609 0.0004
QOG- -124.3735 2957520 -4 205332 0.0007
QOGE-1] 136.3231 33.96244 4013038 0.0010
DMWY 0.075231 0.035277 2132614 0.0488
CiLGOR) -1.4791349 0410221 -3.605714 0.0024
CiLGDP(-1}) -1.480863 0.502661 -2 8945047 0.00495
DILRER) 3383870 0.786695 4301378 0.0005
CiLRER(-1} -1.8085486 0626912 -2.884847 0.0108
D(Q0G) -104.5035 2222621 -4 701815 0.0002
DIQ0GE) 104 2787 24 47701 4 260273 0.0004
DiQOGE-1) 9.975260 3.3092035 2.940009 0.0094
R-squared 0877962 WMean dependentvar 0.2743749
Adjusted R-squared 0778307 S.0. dependentvar 0.949047
S.E. of regression 0446348 Akaike info criterian 1.829290
Sum squared resid 3187629 Schwarz criterion 2183182
Log likelihood -8.8939356  Hannan-Cuinn criter. 1.738476
Durbin-YWatson stat 2.305693
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:WALD
Wald Test
The first Model M1
Test Statistic Value f Probability
F-statistic 3614820 (8, 14) 0.0173
Chi-square 28.91856 a 0.0003

Mull Hypathesis: C1)=C{2)=C{3)=Ci{4)=C(3)=C(8)=C{7)=C|

8)=0

Mull Hypothesis Summary:

Mormalized Restriction (= 0) falue Std. Err.
Ci1) 0361759  0.257758
Ci2) 0824223 (.642388
Ci3) 0023375 0019473
Cid) 1922008 0717770
Ci5) 0136229 0.073830
C(8) 0021192 0.018883
Ci7) 0.069877 0185878
Ci8) 0.000331  0.001538

Restrictions are linear in coefficients.
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Wald Test:
The Second Model M2

Test Statistic YWalue df Probakbility
F-statistic (6, 16) 0.0018
Chi-square 36.376046 ] 0.0000

Mull Hypothesis: C1=C(2)=C(3)=C(4)=C(8})=C(5}=0

Full Hypothesis Summary:

Mormalized Restriction (= 0) Yalue Std. Err.

c1) -0.631415 0128660
C(2) 0.088329 00295349
C(3) 0.356066 01205449
Ci4) 4742365 1.066513
C(5) -124.3738 2857520
C(6) 136.3231 3396244

Restrictions are linear in coefficients.
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Table CI(i) Case I: No intercept and no trend

0.100 0.050 0.025 0.010 Mean Variance
k ()] I I I (V)] I I{0) I I{0) (1) 1(0) (1
0 3.00 3.00 4.20 4.20 547 547 7.17 7.17 1.16 1.16 2.32 232
1 2.44 3.28 3.15 4.11 3.88 4.92 4.81 6.02 1.08 1.54 1.08 1.73
2 2.17 3.19 2.72 3.83 3.22 4.50 3.88 5.30 1.05 1.69 0.70 1.27
3 2.01 3.10 2.45 3.63 2.87 4.16 3.42 4.84 1.04 1.77 0.52 0.99
4 1.90 3.01 2.26 348 2.62 3.90 3.07 4.44 1.03 1.81 0.41 0.80
5 1.81 2.93 2.14 3.34 2.44 3 2.82 4.21 1.02 1.84 0.34 0.67
6 1.75 2.87 2.04 3.24 2.32 3.59 2.66 4.05 1.02 1.86 0.29 0.58
7 1.70 2.83 1.97 3.18 2.22 349 2.54 3.91 1.02 1.88 0.26 0.51
8 1.66 2.79 1.91 3.11 2.15 3.40 245 3.79 1.02 1.89 0.23 0.46
9 1.63 2.75 1.86 3.05 2.08 3.33 2.34 3.68 1.02 1.90 0.20 0.41
10 1.60 2.72 1.82 299 2.02 3.27 2.26 3.60 1.02 1.91 0.19 0.37

ple oladl AShe dgag a2 5l 2 dga Alla 1 SEN Jgaal 2.5

Table CI(ii) Case II: Restricted intercept and no trend

0.100 0.050 0.025 0.010 Mean Variance
k I(0) I I (1) 10y I(1) I{0) I(1) Inom (1) 0 (1)
0 3.80 3.80 4.60 4.60 5.39 5.39 6.44 6.44 2.03 2.03 1.77 1.77
1 3.02 3.51 3.62 4.16 4.18 4.79 4.94 5.58 1.69 2.02 1.01 1.25
2 2.63 335 3.10 3.87 3.55 4.38 4.13 5.00 1.52 2.02 0.69 0.96
3 2.37 3.20 2.79 3.67 3.15 4.08 3.65 4.66 1.41 2.02 0.52 0.78
4 220 3.09 2.56 349 2.88 3.87 3.29 4.37 1.34 2.01 0.42 0.65
5 2.08 3.00 2.39 3.38 2.70 373 3.06 4.15 1.29 2.00 0.35 0.56
6 1.99 294 2.27 3.28 2.55 3.0l 2.88 3.99 1.26 2.00 0.30 0.49
7 1.92 2.89 2.17 3.21 243 3.51 2.73 3.90 1.23 2.01 0.26 0.44
8 1.85 2.85 2.11 3.15 2.33 342 2.62 3.77 1.21 2.01 0.23 0.40
9 1.80 2.80 2.04 3.08 224 335 2.50 3.68 1.19 2.01 0.21 0.36
10 1.76 2.77 1.98 3.04 2.18 3.28 2.41 3.61 1.17 2.00 0.19 0.33

* M.Hashem et al, Bounds Testing Approaches To The Analysis of Long Run Relationships,work paper,
February 2009.
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Table Cl(iii) Case III: Unrestricted intercept and no trend

0.100 0.050 0.025 0.010 Mean Variance

k 1(0) () 10) iy 1) (1) 10) Iy 10 I 00) I
0 658 658 821 8.21 980 980 11.79 1179 305 305  7.07 707
1 404 478 494 573 577 668 684 784 203 252 228  2.89
2 317 414 379 485 441 552 515 636 1.60 235 123 1.77
3272 377 323 435 369 489 429 56l 1.51 226 0.82 1.27
4 245 352 286 401 325 449 374 506 1.41 2.21 060 098
5 226 335 262 379 296 418 341 468 134 217 048 079
6 212 323 245 36l 275 399 315 443 120 214 039 066
7 203 313 232 350 260 384 296 426 126 213 033 058
8 195 306 222 339 248 370 279 410 123 212 029 051
9 188 299 214 330 237 360 265 397 1.21 210 025 045

10 183 294 206 324 228 350 254 386 .19 209 023 041

Table CI. (Continued)

Table Cl(iv) Case IV: Unrestricted intercept and restricted trend

0.100 0.050 0.025 0.010 Mean Variance
k I(0) I(1) V()] I V(0] I I(0) I I{0) (1) 1(0) (1
0 537 5.37 6.29 6.29 7.14 7.14 8.26 8.26 3.17 3.17 2.68 2.68
1 4.05 4.49 4.68 5.15 5.30 5.83 6.10 6.73 245 277 1.41 1.65
2 3.38 4.02 3.88 4.61 4.37 5.16 4.99 5.85 2.09 257 0.92 1.20
3 297 374 3.38 4.23 3.80 4.68 4.30 523 1.87 245 0.67 0.93
4 2.68 3.53 3.05 3.97 3.40 4.36 3.81 4.92 1.72 237 0.51 0.76
5 249 3.38 2.81 3.76 3.11 4.13 3.50 4.63 1.62 231 0.42 0.64
6 2.33 3.25 2.63 3.62 2.90 3.94 3.27 4.39 1.54 227 0.35 0.55
7 222 3.17 2.50 3.50 2.76 3.81 3.07 4.23 1.48 2.24 0.31 0.49
8 2.13 3.09 2.38 341 2.62 3.70 293 4.06 1.44 222 0.27 0.44
9 2.05 3.02 2.30 3.33 252 3.60 2.79 3.93 1.40 2.20 0.24 0.40
10 1.98 297 2.21 3.25 242 3.52 2.68 3.84 1.36 2.18 0.22 0.36
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Table CI(v) Case V: Unrestricted intercept and unrestricted trend

E

0.100 0.050 0.025 0.010 Mean Variance
1(0) (D) 1(0) () 1(0) (1) 1(0) (1) 1(0) (1) 1(0) I(1)

DN 00 1D e L ko= D

_—

9.81 9.81 11.64 11.64 13.36 13.36 15.73 15.73 5.33 5.33 11.35 11.35
3.39 6.26 6.56 7.30 746 8.27 8.74 9.63 3.17 3.64 3.33 3.91
4.19 5.06 4.87 5.85 549 6.59 6.34 7.52 2.44 3.09 1.70 2.23
347 4.45 4.01 5.07 4.52 5.62 5.17 6.36 2.08 2.81 1.08 1.51
3.03 4.06 347 4.57 3.89 5.07 4.40 572 1.86 2.64 0.77 .14
2.75 3.79 3.12 4.25 3.47 4.67 3.93 5.23 1.72 2.33 0.59 0.91
2.33 3.59 2.87 4.00 3.19 4.38 3.60 4.90 1.62 2.45 0.48 0.75
2.38 345 2.69 3.83 2.98 4.16 334 4.63 1.54 2.39 0.40 0.64
2.26 334 2.55 3.68 2.82 4.02 3.15 4.43 1.48 2.35 0.34 0.56
2.16 3.24 243 3.56 2.67 3.87 2.97 4.24 1.43 2.31 0.30 0.49
2.07 3.16 2.33 3.46 2.56 3.76 2.84 4.10 1.40 2.28 0.26 0.44

P laay s el 2l Gluda) 4

* The critical values are computed via stochastic simulations using 77 = 1. 000 and 40,000 replications for
the f-statistic for testing ¢ = 0 in the following regressions: Ay, = dwy 1 +8'x 1 +a'w, +&,t=1.2..... T,
where x¢ | = (@16 1,000 s L)’, and

w; = Case 1
w; = 1 Case I11
w; = (1.t) CaseV

y and x are generated as y; =y, | + 1. and x;, = Px; |+ ey, for i = 1. ....T. where y; = 0. x5 = 0 and
g; = (£14.€h,) are drawn from the (& + 1)-dimensional independent standard normal distributions. When
x¢ s an I{1) vector, we set P = I, but P = 0 when x; is an 7(0) vector. The critical values for k = 0
correspond to those of the Dickey-Fuller (1979) unit root # statistics. The columns headed “I(0)" refer to
the lower critical values bound obtained when x; is an [{0) vector, while the columns headed “I{1)" refer
to the upper bound obtained when x; is an 7{1) vector.
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26 S (FDISY) dlaal) a1 L) (558 Lo yiiag

Zutoregressive Distributed Lag Estimates
2RDL{1,0,1,1,0,0,0,0) selected kbased on Schwarz Bayesian Critericn
Pr v e o e e e e v e o o e o e e e v e o e s o e s o e o e e o e s o e o e e o e s e o o e e e e e o e s e o e e e o e s e e o e e o e e e o o e e o e
Dependent wvarizkle is FDISY
31 observations used for estimation from 1981 to Z011

S e e o e e e e e e e e e e e e o e o e e o e e o e e e e e e e e e o e e o e e o e e e e e e e e e e e e e e o e e o e e o e e o e e o e o e o e e o e e o

Fegresscox Coefficient Standard Errocr T-Ratic[Prxok]
FDISY (-1} .81388 .097¢e8 a_ZB33[.000]
LzDE -.&859820 L3838z -1.59183[.0&3]
LzDEZ —-.003g185 .01111%7 —.32554[_748]
LEDEZ (-1) .0Z5252 .0075882 3_32770.003]
LRER 2.733g 1.0430 Z2.e058[.017]
LREER(-1) -Z.134% 1.035¢ —-Z.0812[.052]
INVY 11023 025044 2.71l8e[.001]
INEFREDEFE —.040&55 .011534 —-3.4352[.00Z]
JEEN .005953&50 .14518 .0eBesl[.94%]
DEBENZ -.2352E-3 .0012&27 —.13824[.854]
A T A A A A A A R A A A R A A A A A A A T A A A A A A A AR A A A A A A A A e
E-Sguared . 973955 FE-Bar-Sguared .97073
5.E. of Regression 54252 F-ztzt. Fi 3, 21 111.7917[.000]
Mean of Dependent Variable 5.7Z40 5.D. of Dependent Varizkle 3.1744
BEesidual Sum of Sguares &.180% Equation Log-likelihood =-18.3531
2Zkaike Info. Criteriom -28.9331 Schwarz Bayesian Criterion -38.1830
DH-statistic Z.0z234 Curkin's h-statistic —-.077580[.338]

Gy e e e e e e e e e e e e e e e s e e e s e e e e o e o o e o e s e s e e e e e e e e e o o e e e e e s e e e e e e e o e e o e
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2utoregressive Distributed Lag Estimates
LEDL(1,1,0,0,0,1) selected based on Schwarz Bayesian Criterion
S e e e e e e e e e o e e e e e e s e e e e e e e e o e e o o o o s e e e e e e e e o e e o o o e s e e e e e e e e o o e e o e o e e e e e e e e e R e
Dependent wariakle is FDISY
31 cbserwvaticns used for estimaticon from 1981 to 2011

S e e e e e e e e e o e e e e e e s e e e e e e e e o e e o o o o s e e e e e e e e o e e o o o e s e e e e e e e e o o e e o e o e e e e e e e e e R e

Fegressor Coefficient Standard Error I-Ratic[Frok]
FDISY (-1} LTET01 .083825 8.853B8[.000]
INVY -15752 .031s01 4_5845[.000]
INVE (=1) -.11&Z23 .035088 -3.3125[.003]
LEER 1.510& .53447 Z.3810[.0z28]
RO -47 2381 15.5054 -Z.552¢e[.018]
ROz 51.0831 21.5802 2.3833[.027
LEDE -1.0754 .43847 -Z.45Z7[.0ZZ]
LEDE(-1) 1.2812 L443385 2.803€[.010]
e
E-Sguared 974351 RE-Bar-Sguared -898727
5.E. of Regressicon .5T4E8 F-=ztat. F{ 7, Z3) 127.8€4Z2[.000]
Mean of Dependent Variakle 5.7240 5.0. of Dependent Variable 3.1744
Besidual Sum of Sguares T.5855 Equation Log-likelihoo —-2Z.1lecs
Akaike Info. Criterion —-30.14ee5 Schwarz Bayesian Criterion —-35.902%5
DH-statistic 1.3387 Durkin's h—-statistic 0040753 [.9597]

A e e e e e o e e e e e e e e e e e e e e e e o e o o o e e e e e o o o e e e e e e o e e e e o e e e e e e e o e o o o e e e e o e o o e e o e e e o e e e
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(AFDISY a2l juaiall)

Error Correction Bepresentation for the Selected ARDL Model
2RDL{(1,0,1,1,0,0,3,0) selected based on Schwarz Bayesian Criterion
A e e e e e e e e e e e e e e o o e e e e o o o e e e e e e o e e e e e e e e e e e e o e e o e e e e e e e ol o e e e o e e o o e e e o e e e e e e o
Dependent wvariaskle is 4FDISY
31 okserwvations used for estimation from 1381 to 2011
e e e e e e e e e e R e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e e o e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e o o e e e

Fegresscr Coefficient Standard Error T-Ratioc[Prok]
dINFREDEFE —.040&55 .011534 -3.43532[.002]
dLRZR Z2.7338 1.0450 2.8058[.01%]
dLEDEZ —-.003&135 -011117 —.3Z554[.748]
dTINVY 11023 025544 23.T71Be[.001]
dLEDE -.89820 LEEZBZ =1.%1B88[.0&7]
dOPEN -0033&30 .14518 .0eBee8[.34%8]
dOPENZ - .Z35ZE-3 .001z2827 -.13624[.854]
ecmi-1) -.38832 .0537888 -3.9554[.001]

e e e e e e e e e e R e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e e o e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e o o e e e
List of additiomnal temporary wvarisbles created:
dFDISY = FDISY-FDISY(-1)
AdINFREDEF = INFREDEF-INFREDEE (-1)
dLRER = LRER-LEER(-1)
dLEDEE = LEDFI-LEDEZ (-1
dINVY = INVY-INVY (-1}
dLEDP = LEDP-LEDE(-1)
dOEEN = QEEN-CEEM(-1)
dOEEINZ = CEEMZ-OFENEZ (-1
ecm = FDISY + .10535+INFREDER -1_5505*LRER -_055997+LEDEZ —.ZB8534*INVY
+ 1. 8UZl*L=0E = UEsgUn*0PEN + .eUg E-3%0rENS
e e e e e e e e e e R e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e e o e e e e e e e e e e e e e e o o e e e e e e e e e e e e e e o o e e e

BE-Sguared Tedgz BE-Bar-Sguared .ee8403
S5.E. of Begression 54252 F-stat. F{ 7, Z3) 9_T5el[.000]
Mean of Dependent Variabkle Zelzl S5.0. of Dependent Variakle -93537
Residual Sum of Sgquares £.18035 Equation Log-likelihood -18.39531
2kaike Imfo. Criterion -28.95931 Schwarz Bayesian Criterion -3&8.18320
DW-statistic Z.0234

LR R L LR R R LR R R L LR L LR R R R L LR EEEEE LRl EEEELLEEEEEEELEEEREEEEEEE]
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(AFDISY a2l yuaiall)

Error Correction Representation for the Selected AZEDL Model
ARDL.{1,1,0,0,0,1) selected based on Schwarz Bayesian Criterion

Br o R e e e e s o e e e e e s o s e o e e o o o s o e o e o e o s o e e e o o o s o e e e o o o s o e e e o o o s e e e e o o o s e e e e o e o e e

Dependent variakle is 4FDISY

31 observations used for estimatiom from 1381 to 2011

S e e e e e e e e e o e e e e e e s e e e e e e e e e o e e e e o e e e e e e e e e e o e e e o e e s e e e e e e e e e o o e e e o e s e e e e e e e o e

Fegresscr Coefficient Standard Error T-Ratio[Prok]
dINWVY 15752 -031€01 4.5345[.000]
dLRER 1.510& . 83447 Z.3B10[.025]
dQ0E -47 2381 12.5054 -Z.5528[.017]

HOEE 51.0831 21.5802 Z.38583[.02¢g]
4dLEDE -1.0754 .43347 =Z.4527[.0ZZ]
ecmi-1) -.2TZ33 .0838Z5 -3.2844[.003]

S e e e e e e e e e o e e e e e e s e e e e e e e e e o e e e e o e e e e e e e e e e o e e e o e e s e e e e e e e e e o o e e e o e s e e e e e e e o e
List of additional temporary variables created:

dFDISY = FDISY-FDISY (-1)

dINWVY = INVY-INVY (-1)

dLRER = LRER-LRER(-1)

dQ0E

HOEZ

dLEDF = LEDE-LEDE(-1)

ecm = FDISY -.15123*INVY —-5.5338*LEER + 173.0354*Q0F -187.1278*Q0E2 -.8
2054+LEDE
S e e e e e e e e e o e e e e e e s e e e e e e e e e o e e e e o e e e e e e e e e e o e e e o e e s e e e e e e e e e o o e e e o e s e e e e e e e o e
RE-Sguared .71138 E-Bar-Sguared .82353
S5.E. of Begression 57428 F-atat. F{ &, 25 11.237&[.000]
Mean of Dependent Variakle .28lz21 5.0. of Dependent Variakle -93587
Besidual Sum of Sguares T.5855 Equation Log-likelihood —-2Z.1lags
2kaike Info. Criterion -30.1€85 Schwarz Bayesisn Critericon -35.90zZ5
Di-statistic 1.3387

S e e e e e e e e e o e e e e e e s e e e e e e e e e o e e e e o e e e e e e e e e e o e e e o e e s e e e e e e e e e o o e e e o e s e e e e e e e o e
BE-Sguared and R-Bar-Sguared measures refer toc the dependent wariakle

dFDISY and in cases where the error correction model is highly
restricted, these measures could becoms negative.

-
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