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Abstract:

This study contemporary financing trends including venture capital, leasing, and
Islamic instruments and their role in supporting Algerian small and medium-sized
enterprises (SMEs), as well as their contribution to national economic development.
Given SMEs’ pivotal role in driving economic growth, the study evaluates the
effectiveness of these financial mechanisms in Algeria.

To achieve this, a comprehensive survey was conducted among Algerian firms,
institutions, and banks offering such financing solutions, identifying key challenges
and potential areas for improvement. To ensure analytical rigor, an econometric
model was designed to assess the impact of Islamic finance on Algeria’s economic
growth. Using the ARDL approach, the results confirmed a long-term relationship
among the variables. Error Correction Model estimates revealed an adjustment speed
of 127% to restore equilibrium after short-term shocks, achieving convergence in
under a year.
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Keywords: SME financing, venture capital, leasing, Islamic finance, Algerian
economic growth.

Résumé :

Cette étude explore les tendances récentes en matiere de financement, notamment le
capital-risque, le crédit-bail et les instruments islamiques, en analysant leur
contribution au soutien des petites et moyennes entreprises (PME) algériennes et leur
role dans la relance de I’économie nationale. Les PME étant un moteur essentiel de la
croissance économique, cette recherche vise a évaluer ’efficacité de ces outils
financiers en Algérie.

Pour atteindre cet objectif, une enquéte approfondie a été menée aupres des
entreprises, institutions et banques algériennes proposant ces solutions de
financement, identifiant ainsi les défis majeurs et les pistes d’amélioration. Afin de
renforcer la rigueur de 1’analyse, un modé¢le économétrique a été développé pour
mesurer ’impact du financement islamique sur la croissance économique en Algérie.
Utilisant la méthode ARDL, les résultats ont révélé une relation de long terme entre
les variables étudiées. Les estimations du modele de correction d’erreur indiquent une
vitesse d’ajustement de 127 % pour rétablir I’équilibre apres un choc a court terme,
avec une convergence en moins d’un an.

Mots-clés : Financement des PME, capital-risque, crédit-bail, finance islamique,
croissance économique algerienne.
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LAl adl) Gy e e 38 gead Lo Llle 4L
;) Adadll Alsleal deluay Ll Sl 8 (oalai®Y) saill Ao ) disail) aan A Al
LNGDP PC;=C(1)+C(2)*LNTIF;+C(3)*LNFIX CFC;+C(4)*INFi+C(5)*RER;+C(6)*FDI;+Us
P e lly Alud) Clahall (e e ladie) Luhall @iljiie jLad) &S Cus

Uieaad) S pziall EDlalas :(C(1),. ..., C(6))
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: Tamil S.S , types Of transformation For better Normal Distribution,2020,link: https://towardsdatascience.com/types-!
of-transformations-for-better-normal-distribution-61¢22668d3b
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2l @il Cun (1 Gl e JLaaY) salel g (giead) e Alald) dyhial s Al b

o3y galdl e alaeWU amdli & silly ol Joaadl 3 dadle lidl) G dhia) Al

-(4-4)
PP 5 ADF (g)la) Caua Lol <ilpuiia 4oyl 55 :(9-4) ol Jgaad)
(ADF) gugall g (S00 JLid) aladiiualy JuuSead) 4y ) jiias) das 2
Jo¥I Al ais 6 Siesall dis
i G b G
?LG B@\J Ct,\l:\ ?L; B@\J ‘;I-Il:l eb b\e:\b c.,\u el& 0@13 C\,\u\ J\Jﬂ\ PRI
T stat :-2,14 | T stat:-3,63 | T stat:-4,74 T stat :5,17 | T stat:-2,72 | T stat:-1,73
I(1) | LGDP PC
Prob :0,03 Prob :0,001 Prob :0,003 Prob :1 Prob :0,08 Prob :0,7
T stat :-4,69 | T stat:-5,59 | T stat:-5,76 T stat :2,77 | T stat:-2,39 | T stat:-3,41
I(1) LTIF
Prob :0 Prob :0,0001 | Prob :0,0003 Prob :0,99 Prob :0,15 Prob :0,06
T stat :-3,04 | T stat:-4,55 | T stat:-4,52 T stat :2,96 | T stat:-0,92 | T stat:-0,81
I(1) | LFIXCFC
Prob :0,003 Prob :0,001 Prob :0,006 Prob :0,99 Prob :0,76 Prob :0,95
T stat :-2,99 | T stat:-3,17 | T stat:-1,64
1(0) INF
Prob :0,004 Prob :0,03 Prob :0,75
T stat :-6,53 | T stat:-7,01 T stat :-7,3 T stat :-1,11 | T stat:-1,68 | T stat:-3,06
I(1) RER
Prob :0 Prob :0 Prob :0 Prob :0,23 Prob :0,42 Prob :0,13
T stat :-5,93 | T stat:-5,83 | T stat:-6,12 | T stat:-0,84 | T stat:-1,59 | T stat:-2,88
I(1) FDI
Prob :0 Prob :0 Prob :0,0001 Prob :0,34 Prob :0,47 Prob :0,18
(PP) Crmaenlid JLOA aladiealy uadlead) 4y ) jiias) duad 2
Ja¥I Al ais 6 Fiewall 2ic
‘:‘:'L:'OJA:' .y FTRT ‘:‘:'GC)J'\:' .y YT " «
s sl s L] ale olail g culi s sl L] ale sladlg el | ) Al Aaladud)
T stat :-1,93 | T stat:-3,53 | T stat:-3,95 T stat :4,47 | T stat:-2,65 | T stat:-1,84
I(1) | LGDP PC
Prob :0,05 Prob :0,01 Prob :0,02 Prob :1 Prob :0,09 Prob :0,65
T stat :-4,68 | T stat:-5,59 | T stat:-5,76 T stat :2,82 | T stat:-2,39 | T stat:-3,41
I(1) LTIF
Prob :0 Prob :0,0001 | Prob :0,003 Prob :0,99 Prob :0,15 Prob :0,06
T stat :-3,04 | T stat:-4,56 | T stat :-4,53 T stat :2,95 | T stat:-0,46 | T stat:-1,83
I(1) | LFIXCFC
Prob :0,003 | Prob :0,001 Prob :0,006 Prob :0,99 Prob :0,88 Prob :0,66
T stat :-3,35 | T stat:-4,64 | T stat:-2,80
1(0) INF
Prob :0,001 | Prob :0,0008 Prob :0,2
T stat :-7,87 T stat :-7,7 | T stat:-12,79 | T stat:-1,70 | T stat:-2,48 | T stat:-2,82
I(1) RER
Prob :0 Prob :0 Prob :0 Prob :0,08 Prob :0,12 Prob :0,19
T stat :-2,51 | T stat:-1,33 | T stat:-2,98
1(0) FDI
Prob :0,01 Prob :0,59 Prob :0,15
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Aiall Aol clyuialls (g yaall LA Cpaiall Al daglall mituil) o3 (et Laloal
< ol Y Jaaig oY) dlgh ciljlsa Jaiifs FDI 5 LFIXCFC ¢LTIF « LGDP_PC :fie 4Ll
o @sSe aie iy Lo sag calal) Slabdly eola®Y) Lliall & AaeSTal bl e o)
LGl cllally Sl 8 Ja¥) spad il abaliy Hlaig adaill Jaee of ous (J cggiondl)
ol (&3 sl el Gl e s of WS il el 8 ASL pailad ek
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shiall sUadyl il jLod) 2 tARDL gigal jpali (& Ald)all cpaaiall Glal) slady) i yaas -2
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Akaike Information Criteria (top 20 models)
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Modell: ARDL(3, 3, 3,3, 3, 3)
Model1025:ARDL(2, 3, 3,3, 3,3)
Model2049:ARDL(1, 3, 3,3, 3,3)
Model1073:ARDL(2, 3, 3,0, 3,3)
Model49: ARDL(3, 3, 3,0, 3, 3)
Model1057: ARDL(2, 3,3, 1, 3,3)
Model33: ARDL(3, 3, 3,1, 3, 3)
Model2081:ARDL(1, 3, 3,1, 3,3)
Model2097:ARDL(1, 3, 3,0, 3,3)
Model1041:ARDL(2,3,3,2,3,3)
Model2065:ARDL(1,3,3,2,3,3)
Modell7: ARDL(3, 3, 3, 2, 3, 3)
Model1281:ARDL(2, 2, 3, 3,3, 3)
Model257:ARDL(3,2,3,3,3,3)
Model2305:ARDL(1,2,3,3,3,3)
Model1345:ARDL(2,2,2,3,3,3)
Model2884:ARDL(1,0, 2, 3, 3,0)
Model1346:ARDL(2,2, 2, 3, 3,2)
Model1282:ARDL(2, 2, 3,3, 3,2)
Modell026:ARDL(2, 3, 3, 3, 3,2)

(EVIEWS 12) zualiy cilajie lo slae YU salac] 25 2 yuaal

z3 o USas ladgai 20 JadY  Akaike LLidl mil jela silly (8-4) a3y JSal DA (g

2205 Sl 2 35al) Lasde B3 o ADlsal) o aainy Gy cdesall Aiiejll Clgnill SIA laasY]

Glelay) e ¢f s 13 (ARDL (3,3,3,3,3) s Akaike sline cavs ela) (il (i ccdlaladl
ey alyid EOU 8 Syedall Clyirially Al jetiall e JS1 )

(Bounds Test) 3gaal) mgia Jlarinly lyidiall Jalsill jlis) @SB g 4l

Liw Jo¥) Gl die Sfee il uaadl o coelal ally el dudladl dphiia) duhs 2
gl o cai o JsY) Gl & LYy gsiead) B LEY) Gn gde ilS a8 Alia) o yaial)
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Hi:al # a2 # a3 #0 g Jal&1 dDle aag 1dball duia el

pal Al aall Bpiajp Ji dagal) adll 3V 0l e B pend) Fodlas) s culS 1) >
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e abh

DDAl A K Y aild dapal) skl eV aally S0V aall (2 Lisenall Foded <l 1) >
~Aal) dilaiay e Al

3pal) mgle 38yl delSall ladl S pape My (5-4) M) galdl DA e

poill e \giijliarg 5,67 1 ot Lgunall F &dilian) dad cul€ aie GG Jgaall g Test Bounds
O STl i ((%16%2,5:%5 %10 ) ddlasy) digieall Gligias Cilide die sadiaall daall
A Ao agng S5 A Abad) Ayl Juiiy paad) Auiaji by il caill s3gd oY) aal
Bl Caially aldll i) oliels JeaY! Asall wll) e 3l st giglegl g oY) dlish
adnmill Jame il QU Gy ousSs Maa) wiglegl ¢ o) dasail) pas snjlesl 6 dball &
Ailany) Al e z3saill daia e Le 138 Qaluall i) Ly o iaal) Aedl) Coyall e
G LBy saill o DY) disaill B el 8 e slaeY) ac g 4iesdle i dualaidl)s
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Uadl) sl g igal i :J Y g a0
zisad  aadial Uadl) Al zisad o Al SN Ay
tAlsall Jgaall & daiiage milull CailS (Ardl Error Correction Regression JARDL
ARDL g isai aladiuls bil) maaal Jalaa jadi :(10-4)a8; Jgandl

ARDL Error Correction Regression
Dependent Variable: D(LGDP_PC)
Selected Model: ARDL(3, 3, 3, 3, 3, 3)
Case 3: Unrestricted Constant and No Trend
Date: 02/01/25 Time: 11:16
Sample: 1992 2022
Included observations: 28
ECM Regression

Case 3: Unrestricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
C 5.478084 0.618363 8.859008 0.0009
D(LGDP_PC(-1)) 0.364207 0.099778 3.650156 0.0218
D(LGDP_PC(-2)) 0.183312 0.131363 1.395463 0.2354
D(LTIF) -0.142256 0.037494 -3.794138 0.0192
D(LTIE(-1)) -0.493054 0.061316 -8.041223 0.0013
D(LTIF(-2)) -0.216769 0.054021 -4.012669 0.0160
D(LFIX CFC) 1.157146 0.266822 4.336777 0.0123
D(LFIX CFC(-1)) 1.727175 0.286033 6.038384 0.0038
D(LFIX CFC(-2)) 0.684579 0.229646 2.981014 0.0407
D(INF) 0.007275 0.003654 1.990757 0.1173
D(INF(-1)) 0.004249 0.002991 1.420831 0.2284
D(INF(-2)) 0.010218 0.003699 2.762478 0.0507
D(RER) 0.001813 0.002793 0.648955 0.5517
D(RER(-1)) 0.017971 0.003838 4.682083 0.0094
D(RER(-2)) 0.011017 0.002120 5.196122 0.0065
D(FDI) -0.120951 0.026035 -4.645649 0.0097
D(FDI(-1)) 0.233213 0.034882 6.685672 0.0026
D(FDI(-2)) 0.121560 0.030988 3.922790 0.0172
CointEq(-1)* -1.278259 0.146036 -8.753011 0.0009
R-squared 0.956919 Mean dependent var 0.092077
Adjusted R-squared 0.870758 S.D. dependent var 0.095685
S.E. of regression 0.034399 Akaike info criterion -3.679412
Sum squared resid 0.010650 Schwarz criterion -2.775416
Log likelihood 70.51177 Hannan-Quinn criter. -3.403052
F-statistic 11.10612 Durbin-Watson stat 3.064588
Prob(F-statistic) 0.000435
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Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LTIF 0.168357 0.087151 1.931791 0.1256
LFIX CFC 0.230503 0.301562 0.764365 0.4873
INF -0.001249 0.007058 -0.177019 0.8681
RER -0.019437 0.004521 -4.298960 0.0127
FDI -0.342143 0.112151 -3.050734 0.0380

EC =LGDP_PC - (0.1684*LTIF + 0.2305*LFIX_CFC -0.0012*INF -0.0194*RER
-0.3421*FDlI)
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Badll o sLieYl aghh Cim cdaie (g gk s o ll) i€ 1Y L Gandl Zeskieall Zegall

t A sall Jsanll 8 dsuia gall 5 Jarque-Berra J ddlasy)

Jarque-Berra J Lauhl auj gl JLs) gl (12-4) 28 Jg2al)

8 Series: Residuals

7 Sample 1995 2022

6 Observations 28

5 Mean -1.27e-14
Median -0.002894

4 Maximum  0.044800

3 Minimum -0.052644
Std. Dev. 0.019860

2 Skewness -0.111890

. Kurtosis 3.734449

1

0 - --- Jarque-Bera 0.687741

-0.06 -0.04 -0.02 0.00 0.02 0.04 Probability ~ 0.709021
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 3 lags

F-statistic:32.16715 Prob. F(3,1):0.1287
Obs*R-squared:27.71282 Prob. Chi-Square(3):0.0000
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Heteroskedasticity Test: ARCH

F-statistic:2.983571 Prob. F(3,21):0.0544
Obs*R-squared:7.471202 Prob. Chi-Square(3):0.0583
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30304| 23038 23796, 28353| 20620 13841 |Jisaill aa)

2022 2021 2020 2019 2018  2017|isidl
161562 143568 89019 78799 63984 42409|Jisaill Aaa)

2022 12012 (e Sl dlid dugiad) il e slaeYU salae) &5 2 jhaaal
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(2020-2000) 55l i) 5 slady) Slaiedl Adsull Zuanll :(3-4) oy el

2006 2005 2004 2003 2002 2001 2000 Ol gid
35:9_9.*" duazll
22921,794 | 17750,158 | 13814,612 | 9891,863 | 2284,844 | 401,596 | 367,431 Syl sleied
(S50 Sl Ogake)
2013 2012 2011 2010 2009 2008 2007 Ol giad
a._géydl dazll
65503 61218 28000 20500 |23511,88|30159,7 | 20866,233 | (&)l skis
(S Kl Ogake)
2020 2019 2018 2017 2016 2015 2014 Ol gicd
48 gl duael|
151600 105300 112433 207756 78316 62152 74179 GEDIRINS
(S5 HU2d Ogako)

Source : https://www.mf.gov.dz/index.php/fr/grands-dossiers/111-l-activite-de-leasing-en-

algerie
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BOUNDS Test jLad) i :(4-4) by (3alal

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LGDP_PC)
Selected Model: ARDL(3, 3, 3, 3, 3, 3)
Case 3: Unrestricted Constant and No Trend
Date: 02/01/25 Time: 11:09
Sample: 1992 2022
Included observations: 28
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 5.478084 8.229461 0.665667 0.5420
LGDP_PC(-1)* -1.278259 0.425992 -3.000663 0.0399
LTIF(-1) 0.215204 0.114504 1.879447 0.1334
LFIX_CFC(-1) 0.294642 0.455579 0.646742 0.5530
INF(-1) -0.001597 0.009314 -0.171461 0.8722
RER(-1) -0.024845 0.006777 -3.666001 0.0215
FDI(-1) -0.437347 0.142217 -3.075210 0.0371
D(LGDP_PC(-1)) 0.364207 0.360661 1.009829 0.3697
D(LGDP_PC(-2)) 0.183312 0.333143 0.550251 0.6114
D(LTIF) -0.142256 0.085166 -1.670330 0.1702
D(LTIF(-1)) -0.493054 0.136542 -3.610995 0.0225
D(LTIF(-2)) -0.216769 0.100549 -2.155855 0.0973
D(LFIX_CFC) 1.157146 0.643483 1.798254 0.1465
D(LFIX_CFC(-1)) 1.727175 0.705615 2.447759 0.0706
D(LFIX_CFC(-2)) 0.684579 0.438596 1.560842 0.1936
D(INF) 0.007275 0.007428 0.979366 0.3829
D(INF(-1)) 0.004249 0.007364 0.577065 0.5948
D(INF(-2)) 0.010218 0.007801 1.309797 0.2604
D(RER) 0.001813 0.005625 0.322289 0.7634
D(RER(-1)) 0.017971 0.006453 2.784799 0.0496
D(RER(-2)) 0.011017 0.003621 3.042836 0.0383
D(FDI) -0.120951 0.065584 -1.844209 0.1389
D(FDI(-1)) 0.233213 0.086149 2.707100 0.0537
D(FDI(-2)) 0.121560 0.058672 2.071873 0.1070
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 3: Unrestricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
LTIF 0.168357 0.087151 1.931791 0.1256
LFIX_CFC 0.230503 0.301562 0.764365 0.4873
INF -0.001249 0.007058 -0.177019 0.8681
RER -0.019437 0.004521 -4.298960 0.0127
FDI -0.342143 0.112151 -3.050734 0.0380
EC = LGDP_PC - (0.1684*LTIF + 0.2305*LFIX_CFC -0.0012*INF -0.0194*RER
-0.3421*FDI)
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(2)
Asymptotic:
n=1000
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