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Study Summary :

This study aimed to explore the direct and indirect relationship between leadership
style and job performance through psychological empowerment as a mediating variable,
applied to employees in commercial banks in Algeria.

To achieve this goal, the researcher used Structural Equation Modeling (SEM) to test
the path coefficients between the variables in the study model, based on a sample of 400
employees from the banks under study. The study reached several key findings, the most
important of which is that the prevailing leadership style in commercial banks is
transformational leadership, and that the levels of psychological empowerment and job
performance are high.

The study also found that there is both a direct and indirect impact of the dimensions
of leadership style (transformational/transactional) on the dimensions of job performance
in light of the dimensions of psychological empowerment. However, in the first model, the
indirect effect outweighed the direct effect at the level of both the outcomes of the
mediating variables and the dependent variable. In contrast, in the second model, the
mediating variable had a reverse effect at the level of both the mediating and dependent
variable outcomes.

The study concluded with a set of recommendations to enhance job performance, the
most important of which are improving psychological empowerment practices and
promoting transformational leadership behaviors.

Key words: transformational leadership, transactional leadership, psychological
empowerment, job performance.
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.000
400

784"
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400

Estimates (Group number 1 - Default model)
Scalar Estimates (Group number 1 - Default model)

Maximum Likelihood Estimates

**_Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).

Regression Weights: (Group number 1 - Default model)

Intercepts: (Group number 1 - Default model

Estimate S.E. C.R. P Label

yl < x1 322 .054 5.983 e
yl < x2 -.036 031 -1182 237
yl < x3 151 .060 2,507 012
yl < x4 .079 .051 1.559 119
y2 <= xl 310 .057 5.478 *rx
y3 < xl 335 .059 5.638 e
y2 < X2 -.047 032 -1453 146
y3 < X2 -.084 034  -2472 013
y2 <-—- x3 156 .063 2.457 014
y3 < x3 226 .066 3.405 *rx
y2 < x4 .066 .053 1.237 216
y3 <-- x4 -.039 .056 -701 484
Means: (Group number 1 - Default model)

Estimate SE. CR. P Label
x1 3.614 035 102.746
x2 3.777 043 87.663
x3 3.556 032 110.112
x4 3.350 036 92.821

Estimate SE. CR. P Label
yl 2.087 174 11.989 o
y2 2.070 184 11.278 e
y3 2.274 193 11.806 o

Covariances: (Group number 1 - Default model)
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Estimate SE. CR. P Label
x1 <--> x3 .307 .027 11.213 ox
x3 <-—> x4 .305 .028 10.953 ok
x2 <--> x4 .056 .031 1.806 .071
x2 <--> x3 142 .029 4.966 o
x1l <--> x2 .036 .030 1.176 239
x1 <--> x4 337 .030 11.057 i

Variances: (Group number 1 - Default model)

Estimate SE. CR. P Label
x1 494 .035 14.124 ek
x2 741 .052 14.124 o
x3 416 .029 14.124 e
x4 .520 .037 14.124 b
el 255 .018 14.124 o
e2 283 .020 14.124 b
[X) 312 .022 14.124 e

Estimate
y3 258
y2 276
yl 313

Estimates (Group number 1 - Default model)
Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates

Squared Multiple Correlations: (Group number 1 - Default model)

Regression Weights: (Group number 1 - Default model)

(gl gl 2l @

Estimate SE. CR. P Label
y3 < v3 -.001 041 -.029 977
y3 < vl 163 056 2.930 .003
y2 < vl 11 052 2.144 032
yl = < v1 185 051 3.654
¥3 < v2 304 060 5.090
y2 < v2 341 056 6.141
yl < v2 285 054 5.239
y2 < v3 136 039 3.521
vl < v3 051 038 1.364 172
Means: (Group number 1 - Default model)
Estimate S.E. CR. P Label

v3 3.034 035 86.624

v2 3.513 035 101.469

vl 3.397 037 91.912

Intercepts: (Group number 1 - Default model)
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Estimate SE. CR. P Label
y1 2.127 166 12.788
y2 1.800 170 10.585
¥3 2224 183 12.179
Covariances: (Group number 1 - Default model)
Estimate SE. CR. P Label
vi <> v2 367 031 11.653
v3 <> v2 082 025 3.343
v3 <> vl 069 026 2.650 008

Variances: (Group number 1 - Default model)

Estimate SE. CR. P Label
v3 490 .035 14.124 o
vl .545 .039 14.124 o
v2 478 .034 14.124 o
el 270 .019 14.124 e
e2 282 .020 14.124 e
e3 325 .023 14.124 b

Estimate
y3 226
y2 279
yl 273

Estimates (Group number 1 - Default model)
Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates
Regression Weights: (Group number 1 - Default model)

Squared Multiple Correlations: (Group number 1 - Default model)

(bl g 1 2 41

Estimate S.E. C.R. P Label
7zl <——- x1 .061 .027 2.245 025
7zl <—— x2 997 016 64.163 o
7zl <—— x3 .071 .030 2.361 018
7zl <——- x4 -.040 .026 -1.557 119
722 <-—- x1 .301 .060 4.990 o
723 < x1 317 .061 5.196 e
72 <o x2 -.061 .035 -1.749 .080
723 < x2 -.062 .035 -1.763 .078
722 <-—- x3 262 .067 3.889 o
723 < x3 .041 .068 .596 .551
724 < x3 .367 .086 4.281 e
z2 <eme x4 -.030 .057 -.527 .598
z3 < x4 408 .057 7.103 o
74 < x4 410 .072 5.676 o
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Estimate S.E. C.R. P Label

4 <-—  xl 040 077 525 .600
4 < x2 -.040 044 -913 361

Means: (Group number 1 - Default model)

Estimate SE. CR. P Label

x1 3.614 035 102.746
x2 3.777 043 87.663
x3 3.556 032 110.112
x4 3.350 036 92.821

Intercepts: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

21 -422 088 -4.808
22 2.251 196 11513
23 1.240 197 6.281
4 599 249 2.411 016

Covariances: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

x1 <> X3 307 027 11.213
X3 <> x4 305 028 10.953
X2 <> x4 056 031 1.806 071
xl <> X2 036 030 1.176 239
x1 <> x4 337 030 11.057
X2 <> X3 142 029 4.966

Variances: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

x1 494 035 14.124
X2 741 052 14.124
X3 416 029 14.124
x4 520 037 14.124
el 065 .005 14.124
2 321 023 14.124
e3 328 023 14.124
e4 519 037 14.124

Squared Multiple Correlations: (Group number 1 - Default model)
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Estimate
z4 326
z3 422
72 253
z1 922

Estimates (Group number 1 - Default model)

Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates

Regression Weights: (Group number 1 - Default model)

bl el 2 4 @

Estimate S.E. C.R. Label

B < vl 364 061 5.976
2 < v 098 058 1.706 088
4 < v 068 088 772 440
B3 < v2 230 065 3.516
2 < v2 322 062 5.208
< v2 -.023 094 -247
% < v3 214 044 4.808
2 < v3 041 043 964
2 < v3 157 065 2.405
4 < v2 -219 064 -3.422
4 < v 939 060 15.745
B3 < v3 120 045 2.638

Means: (Group number 1 - Default model)

Estimate S.E. CR. P Label

v3 3.034 035 86.624
v2 3513 035 101.469
vl 3.397 037 91.912

Intercepts: (Group number 1 - Default model)

Estimate S.E. C.R. Label

71 3.058 288 10.607
22 2.355 189 12.455
23 1.255 200 6.270
74 202 196 1.031 303

Covariances: (Group number 1 - Default model)

Estimate S.E. C.R. P Label

vl <> v3 069 026 2.650 .008
v <> V2 367 031 11.653
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Estimate S.E. C.R. p Label
v2 <> V3 082 025 3.343
Variances: (Group number 1 - Default model)
Estimate S.E. CR. P Label
v 545 039 14.124
v2 478 034 14.124
v3 490 035 14.124
el 810 057 14.124
2 348 025 14.124
3 391 028 14.124
e4 375 027 14.124
Squared Multiple Correlations: (Group number 1 - Default model)
Estimate
74 513
23 311
22 189
z1 018
Estimates (Group number 1 - Default model)
Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates
Regression Weights: (Group number 1 - Default model)
Estimate S.E. CR. P Label
yl <— z1 .006 .023 252 .801
y2 <—— z2 446 .045 9.877 e
y3 <— z3 175 .049 3.595 ok
y2 <— z1 -.006 .024 -.265 791
y3 <— z1 -.036 026 -1.394 .163
yl <— z2 457 043  10.652 sk
y3 <—— z2 488 048 10.209 e
yl <— z3 155 044 3.552 ek
y2 <— z3 175 .046 3.809 e
yl <— z4 110 .030 3.605 e
y2 <— z4 101 .032 3.152 .002
y3 <— z4 .068 .034 2.007 .045
Standardized Regression Weights: (Group number 1 - Default model)
Estimate
vl < 21 009
2 < 22 468
v3 < 23 203
2 < 21 -.009
V3 < 21 -.050

349



Estimate
vl < 22 492
3 < 22 494
yl < 23 192
y2 < 23 211
vl < 74 158
y2 < 74 142
v3 < 74 092
Means: (Group number 1 - Default model)
Estimate SE. CR. P Label
z1 3.683 045 81.017
22 3.944 033 120.154
23 3.663 038 97.163
z4 3272 044 74.471
Intercepts: (Group number 1 - Default model)
Estimate SE. CR. P Label
y1 1.161 153 7.607
y2 1.077 161 6.701
¥3 1.184 170 6.969
Covariances: (Group number 1 - Default model)
Estimate SE. CR. P Label
21 <——> z2 020 030 664 506
z21 <> z4 046 040 1.159 247
22 <> z3 332 030 11.146
22 <> z4 238 031 7.626
23 <-—> z4 414 039 10.609
z21 <> z3 016 034 464 642
Correlations: (Group number 1 - Default model)
Estimate
z1 <> z2 .033
z1 <--> z4 .058
z2 <--> z3 672
z2 <——> z4 413
z3 <--> z4 .627
z1 <--> z3 023
Variances: (Group number 1 - Default model)
Estimate SE. CR. P Label
z1 825 058 14.124
22 430 030 14.124
z3 567 040 14.124
z4 770 055 14.124
el 173 012 14.124
2 192 014 14.124
3 214 015 14.124
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Squared Multiple Correlations: (Group number 1 - Default model)

Estimate
y3 489
y2 .509
yl .534

Estimates (Group number 1 - Default model)

Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates

Regression Weights: (Group number 1 - Default model)

selil) (o A G281 o

Estimate SE. CR. P Label
z < x4 187 036 5.128 H
z < X3 185 043 4283 G
z < x1 180 039 4.642 D
z < X2 209 022 9.396 F
vyl < x1 190 047 4.057
vyl < X2 -.189 029 -6.515
vyl < x3 015 052 293 770
vyl < x4 -.058 044 -1.297 195
¥2 < x1 173 050 3.489
¥3 < x1 195 053 3.713
¥2 < x2 -.206 031 -6.744
¥3 < x2 -247 032 -7.591
¥2 < x3 014 055 254 800
¥3 < X3 082 059 1.400 161
¥2 < x4 -.077 047 -1.636 102
¥3 < x4 -.185 050 -3.706
¥3 < z 778 066 11.738 K
¥2 < z 764 062 12.224 J
vyl < z 730 059 12.352 I
Means: (Group number 1 - Default model)
Estimate SE. CR. P Label

x1 3.614 035 102.746

x2 3.777 043 87.663

x3 3.556 032 110.112

x4 3.350 036 92.821

Intercepts: (Group number 1 - Default model)
Estimate SE. CR. P Label

z 917 125 7311

y1 1.418 158 8.992

y2 1.369 167 8215

¥3 1.560 177 8.824

Covariances: (Group number 1 - Default model)
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Estimate SE. CR. P Label
x1 <> x3 307 027 11.213
x3 <> x4 305 028 10.953
x2 <> x4 056 031 1.806 071
x2 <> x3 142 029 4.966
x1 <> x2 036 030 1.176 239
x1 <> x4 337 030 11.057
Variances: (Group number 1 - Default model)
Estimate S.E. C.R. P Label
x1 494 035 14.124
X2 4 052 14.124
X3 416 029 14.124
x4 520 037 14.124
4 132 .009 14.124
el 184 013 14.124
2 206 015 14.124
e3 232 016 14.124
Squared Multiple Correlations: (Group number 1 - Default model)
Estimate
z 552
¥3 448
¥2 473
vyl 503
User-defined estimands: (Group number 1 - Default model)
INDX1Y1 131
INDX2Y1 152
INDX3Y1 135
INDX4Y1 136
INDX1Y2 137
INDX2Y2 159
INDX3Y2 142
INDX4Y2 143
INDX1Y3 140
INDX2Y3 162
INDX3Y3 144
INDX4Y3 145
Matrices (Group number 1 - Default model)
Total Effects (Group number 1 - Default model)
x4 x3 x2 x1 z
z 187 185 209 180 .000
v3 -.039 226 -.084 335 778
2 066 156 -.047 310 764
vyl 079 151 -.036 322 730

Direct Effects (Group number 1 - Default model)
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) w1 28

x4 x3 x2 x1 z
z 187 185 209 180 .000
¥3 -.185 082 -247 195 778
y2 -.077 014 -.206 173 764
y1 -.058 015 -.189 190 730
Indirect Effects (Group number 1 - Default model)
x4 x3 x2 x1 z
z .000 .000 .000 .000 .000
¥3 145 144 162 140 .000
y2 143 142 159 137 .000
vyl 136 135 152 131 .000
User-defined estimands: (Group number 1 - Default model)
Parameter Estimate Lower Upper P
INDX1Y1 131 059 208 004
INDX2Y1 152 108 202 004
INDX3Y1 135 067 198 004
INDX4Y1 136 074 205 004
INDX1Y2 137 064 210 004
INDX2Y?2 159 117 211 004
INDX3Y2 142 066 214 004
INDX4Y2 143 081 211 004
INDX1Y3 140 063 222 004
INDX2Y3 162 118 214 004
INDX3Y3 144 071 218 004
INDX4Y3 145 078 225 004
Estimates (Group number 1 - Default model)
Scalar Estimates (Group number 1 - Default model)
Maximum Likelihood Estimates
Regression Weights: (Group number 1 - Default model)
Estimate S.E. C.R. P Label
z < v3 133 031 4.305 A
z < V2 077 045 1.736 083 B
z < vi 367 041 8.860 C
v3 < v3 -.079 038 -2.061 039
v3 < vi -.051 055 -.931 352
v2 < vi -104 .050 -2.081 037
vl < vl -.036 048 -742 458
v3 < V2 259 054 4.795
v2 < v2 296 049 6.009
vyl < v2 238 047 5.018
v2 < v3 .058 035 1.663 .096
vyl < v3 -.028 034 -.847 397
v3 < z 582 .060 9.631 K
v2 < z 585 055 10.606 ]
vyl < z 601 053 11.293 I
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Means: (Group number 1 - Default model)

Estimate SE. CR. P Label
v3 3.034 035 86.624
v2 3513 035 101.469
vi 3.397 037 91.912
Intercepts: (Group number 1 - Default model)
Estimate SE. CR. P Label
z 1.718 136 12.607
vyl 1.095 71 6.396
¥2 795 178 4.474
¥3 1.224 195 6.293
Covariances: (Group number 1 - Default model)
Estimate SE. CR. P Label
v3 <> vl 069 026 2.650 .008
vl <> v2 367 031 11.653
v3 <> v2 082 025 3343
Variances: (Group number 1 - Default model)
Estimate SE. CR. P Label
v3 490 035 14.124
vl 545 039 14.124
v2 478 034 14.124
e4 181 013 14.124
el 204 014 14.124
e2 220 016 14.124
3 264 019 14.124

Squared Multiple Correlations: (Group number 1 - Default model)

Estimate
z .387
y3 372
y2 437
yl 449

User-defined estimands: (Group number 1 - Default model)

INDV1Y1
INDV2Y1
INDV3Y1
INDV1Y2
INDV2Y2
INDV3Y2
INDV1Y3
INDV2Y3
INDV3Y3

221
.046
.080
215
.045
.078
214
.045
077

Matrices (Group number 1 - Default model)

Total Effects (Group number 1 - Default model)
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v2 vl v3 z
z 077 367 133 .000
¥3 304 163 -.001 582
¥2 341 11 136 585
y1 285 185 051 601
Direct Effects (Group number 1 - Default model)
v2 vl v3 z
z 077 367 133 .000
¥3 259 -.051 -.079 582
¥2 296 -.104 058 585
y1 238 -.036 -.028 601
Indirect Effects (Group number 1 - Default model)
v2 vl v3 z
z .000 .000 .000 .000
¥3 045 214 077 .000
y2 045 215 078 .000
y1 046 221 080 .000
User-defined estimands: (Group number 1 - Default model)

Parameter Estimate Lower Upper P
INDV1Y1 221 157 286 004
INDV2Y1 046 -.012 098 109
INDV3Y1 080 044 128 004
INDV1Y2 215 154 279 004
INDV2Y2 045 -011 099 109
INDV3Y2 078 043 120 004
INDV1Y3 214 151 278 004
INDV2Y3 045 -.011 096 109
INDV3Y3 077 042 120 004
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